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How to increase 
your staff without 
adding to payroll 


Rising payroll costs are probably 

today’s most critical threat to oper- 

ating profits. With transactions in- 

creasing daily, most bankers agree 

there’s only one practical solution 
. improved staff productivity. 


ee ©, 


Bank Building Corporation builds 
increased staff efficiency right into 
the basic design of your new quar- 
ters. People, machines, «nd space 
are integrated. Work flow speeds 
up, output improves. Based on ex- 
pert analysis of your needs, this is 
truly “productivity engineering” 
which in effect increases your staff 
without adding to payroll. The 
product of unequalled experience 
in financial planning and design, 
it’s another big reason for talking 
to a Bank Building analyst first. 
Write us... no obligation, of course. 
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Supreme Court OK’s Anti-Trust Suit 


The United States Supreme Court has 
flashed the green light to the Depart- 
ment of Justice to proceed with the 
trial of an anti-trust suit against 
Firstamerica Corporation, the na- 
tion’s largest bank holding company. 
At stake is the merger of two billion- 
dollar banks in California. 

Permission for the Justice Depart- 
ment to proceed with its efforts to 
block the merger came when the high 
court: 

@ Refused to review the case at 
this time. 

@ Upheld a ruling by a California 
Federal District Court that the Jus- 
tice Department had acted properly 
under the Sherman and Clayton An- 
ti-trust Acts. 

Refusal of the high court to inter- 
vene in the case at this time does not 
prejudice its right to review the case 
at a later date, after trial in the lower 
court has been completed. 


FRB Approval Given 


The Federal Reserve Board has al- 
ready approved the merger under the 


provision of the Bank Holding Com- 
pany Act of 1956, although Governor 
J. L. Robertson made a vigorous dis- 
sent to the proposed merger. 

Firstamerica wants to merge its 
subsidiary, First Western Bank and 
Trust Company of San Francisco, 
with the California Bank of Los An- 
geles by acquiring 80 per cent of 
the voting shares. 

Firstamerica is a $3 billion holding 
company controlling 23 banks in 11 
western states. It holds 38 per cent 
of the total bank deposits in Arizona, 
76 per cent in Nevada, 14 per cent 
in New Mexico, 41 per cent in Ore- 
gon, 20 per cent in Utah, and 17 per 
cent in Wyoming. 

First Western has 100 banking of- 
fices statewide, and California Bank 
has 65 offices, mostly in the Los An- 
geles area. In addition, First Western, 
at the time of the FRB ruling, had ap- 
plications for an additional 35 
branch offices. Both banks are billion- 
dollar banks. 

Merging the banks would give 
Firstamerica control of 387 banking 


offices through 11 states. It would al- 
so give it 15.3 per cent of all bank 
deposits in California. The Bank of 
America National Trust & Savings 
Association, the world’s largest com- 
mercial bank, holds 40.9 per cent of 
all deposits in the state, and Security- 
First National Bank has 27.4 per cent 
of all deposits. At present, First West- 
ern is the fourth largest bank in the 
state, and California Bank is the sixth 
largest. 


Big Banks Control State 


The big banks control California. 
Six hold 77 per cent of the total bank- 
ing offices, and more than 80 per cent 
of all deposits. 

In appearing before the Board of 
Governors, Firstamerica asked the 
merger be allowed so it could com- 
pete with the Bank of America, and 
so it might, in effect, obtain better 
management for First Western. 

Firstamerica proposed payment of 
$15 million above adjusted book 
value to California Bank sharehold- 
ers. 

Both the California superintendent 


Merger Proposed by Firstamerica 


conoratin 9TALLED 


Justice Department Contends 
Billion-Dollar Bank Union 
Would Hamstring Competition 
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of banking and the FRB hearing ex- 
aminer approved the merger. 

The FRB, in considering the trans- 
action, had Section 3(c) of the Bank- 
ing Holding Company Act before it. 
The FRB’s majority ruling was that 
the first four points of the section— 
which involve the banks’ financial 
history, character of management, 
prospects, and the convenience, needs 
and welfare of the communities in- 
volved—had a neutral bearing, and 
that competition—considered under 
the fifth point—would be diminished 
somewhat, but not to a point war- 
ranting disapproval. The majority 
did find, though, “admittedly adverse 
considerations” in the 10 states out- 
side California. 


Adverse Effect 


In his dissenting opinion which 
was published on January 27, 1959, 
Governor Robertson wrote: “Such a 
result [the merger] might serve the 
‘convenience, needs and welfare’ of 
Firstamerica, First Western, and Cal- 
ifornia Bank, but, in my judgment, 
it would adversely affect the public 
interest and the convenience, needs 
and welfare of the communities and 
area concerned.” 

He went on to point out the large 
size of the banks involved, and con- 
tinued: “It is obvious, therefore, that 
approval of this application would 
eliminate substantial banking com- 
petition, present and potential, and 
deprive the public of a major alter- 
native source of banking facilities 
and credit.” 

Governor Robertson virtually in- 
vited Justice Department investiga- 
tion of the proposed merger in his 
dissent by reviewing comparable an- 
ti-trust actions taken under the Clay- 
ton Act. 

“This principle—prophylaxis now 
rather than surgery later—is the 
foundation of both the Clayton Act 
and the Bank Holding Company 
Act,” he said. 

“Approval of the application in the 
face of the record in this case will 
make extremely difficult the task of 
dealing hereafter with proposed ab- 
sorptions of banks by holding com- 
panies where the adverse circum- 
stances may be far less weighty than 
they are here.” 

In closing his remarks, he said: 
“After carefully weighing all the evi- 
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dence, I conclude that since, under 
the applicant’s proposal, banking 
competition both present and poten- 
tial will be substantially reduced with- 
out any significant offsetting contri- 
bution to the public need, conven- 
ience, or welfare, | must dissent from 
the board’s decision.” 

In Los Angeles, where the areas of 
the First Western and California 
Bank overlap, depositors represented 
by at least $324 million would be de- 
prived of alternate banking facilities. 


independents Oppose Merger 


The merger was—and is—opposed 
by The Independent Bankers Associa- 
tion of America and the IBA of the 
Twelfth Federal Reserve District. 

Harry Harding, president of the 
First National Bank of Pleasanton 
and honorary president of the West 
Coast IBA, represented both inde- 
pendent groups at merger hearings. 
He declared the approval of the merg- 
er would be tantamount to inviting 
holding companies to broaden their 
grasp on banking assets in California 
and other states, and would start a 
scramble of multi-bank systems to 
match competitive advantages gained 
by the merger. 

The majority report of the FRB 
acknowledged Mr. Harding’s objec- 
tions and said “this possibility has 
been given careful consideration in 
view of the potential strength of the 
merged banks.” 





Mergers Proliferate 


The FRB’s decision to allow the 
merger has proved to be the spawn- 
ing ground for nearly half a dozen 
billion-dollar bank mergers since Jan- 
uary of 1959, 

In February, the Crocker-Anglo 
National Bank of San Francisco (a 
$1.7 billion bank) announced plans 
to acquire the $48 million County 
National Bank & Trust Company of 
Santa Barbara. 

In April, the $4 billion Morgan 
Guaranty Trust Company of New 
York was formed by a merger of J. P. 
Morgan & Company and the Guaran- 
ty Trust Company. 

The Bankers Trust Company of 
New York ($3.1 billion) and the 
Manufacturers Trust Company of 
New York ($3.7 billion) have evinced 
an interest in merging, though their 
current decision is not to do so. 

In September, the Chemical Corn 
Exchange Bank and The New York 
Trust Company joined to form the 
$4.3 billion Chemical Bank New York 
Trust Company. 


And in December the abrasive ro- 
mance of the American Trust Com- 
pany of San Francisco came to frui- 
tion—still subject to approval, though 
—when the respective boards said 
they would form the $2.5 billion 
Wells Fargo Bank-American Trust 
Company. 

The Supreme Court’s refusal to 
hear the Firstamerica case at its pres- 
ent stage may serve to halt these Gar- 
gantuan couplings, however. 


Increased Vigilance 


At least, that’s the opinion of Rep- 
resentative Emanuel Celler, chairman 
of the House Judiciary Committee 
and its Anti-Monopoly Subcommit- 
tee. He feels the high court’s decision 
will have a widespread effect in in- 
creasing the awareness of federal reg- 
ulatory agencies to all mergers which 
are detrimental to competition. 

Representative Celler was quoted 
by the AMERICAN BANKER as say- 
ing, “The Department of Justice must 
now maintain continuing and greater 
vigilance to preserve competitive 
principles in banking and all other 
fields where the anti-trust laws apply. 
The Department’s authority and juris- 
diction have now been verified, and 
the bank supervisory agencies should 
take notice.” 
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First Bank Stock Argues FRB Should 
Permit It To Acquire St. Paul Bank 


The First Bank Stock Corporation of Minneapolis, a 
bank holding company, presented oral agrument in Wash- 
ington January 6 before the Board of Governors of the 
Federal Reserve System to show why it should be allowed 
to purchase the stock of the Eastern Heights State Bank 
of St. Paul, Minnesota. 

The hearing took on an Aesopian flavor, with John G. 
Dorsey, counsel for First Bank Stock, saying that he 
knew many reasons—even conflicting ones—why the 
petition should be granted, and representatives of inde- 
pendent banks saying the one thing they knew was that a 
monopolistic organization should not be allowed to ex- 
pand. Joseph Colman, First Bank Stock president, also 
appeared. 

Offering opposing argument was Horace R. Hansen, 
St. Paul, counsel for the Hillcrest Bank of St. Paul, the 
First State Bank of North St. Paul, and the State Bank of 
Lake Elmo, all independent banks located in the vicinity 
of the Eastern Heights bank. Ben DuBois, Sauk Centre, 
Minnesota, secretary of The Independent Bankers Asso- 
ciation, also appeared at the hearing. 


The Fox Knows Many Things 


Mr. Dorsey, offering reasons why the FRB should give 
its stamp of approval to the stock acquisition, charged 
the Governors to consider the following points: 

—That three independents resisting the acquisition are 
“monopolies” or “semi-monopolies” in spite of the ad- 
mission the First Bank Stock holds better than half the 
deposits in St. Paul, and has total deposits of over $1% 
billion as compared with the aggregate $814 million held 
by the independents involved. 

—That Minnesota Mining, an industrial corporation, 
should not be allowed to own even one bank, according 
to a previous FRB ruling, in spite of the fact Minnesota 
Mining organized the Eastern Heights bank at the behest 
of First Bank Stock so that it could negate the FRB ruling 
of August 5, 1958 barring First Bank Stock from acquir- 
ing the bank being organized there. 

—That competition is not a factor for the Board to 


Aesop Revisited 
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consider, and that First Bank Stock’s character is “non- 
aggressionist and non-expansionist.” 

—That the independents resist the acquisition because 
they are afraid of competition, and that “under First 
Bank Stock ownership, the bank will provide better and 
more aggressive service to the public.” 

—That Minnesota Mining wants to sell the bank to 
First Bank Stock because one of its officers has testified 
that “Banking is not Minnesota Mining’s business,” and 
that Minnesota Mining organized Eastern Heights bank 
not to diversify “but rather from a desire to provide a 
convenience and a service to its own employes and to it- 
self, just as it might provide a restaurant or even recre- 
ational facilities.” 

—That holding companies strengthen the District, in 
spite of the Ninth being the weakest of all Federal Reserve 
Districts, and in spite of testimony at the 1959 hearing 
that bank holding company efforts to save themselves in 
the Depression led to the crash of hundreds of corres- 
pondent banks in Minnesota, South Dakota, North Dako- 
ta and Montana. 

—That unless First Bank Stock is allowed to acquire 
Eastern Heights and join the move of business out of 
metropolitan areas, the First National Bank of St. Paul, 
the heart of the holding company, faces “gradual strangu- 
lation” although its deposits are near its record high. 

—That the FRB has forced the “burden of proof” on 
the First Bank Stock which is not a “second-rate citizen” 
although First Bank Stock was given a second hearing 
“without prejudice” in its attempts to acquire the Eastern 


Heights bank. 
Not a Party 


Under the rules interpretation of the January 6 hear- 
ing, the independent banks represented by Mr. Hansen 
and the IBA were not parties in the proceeding. 

Mr. Hansen asked the rules be relaxed because “if 
you do not have an adversary proceeding, there is no way 
all the facts can be brought out and can be put in the 
record and can come to the attention of the Board.” 
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Board Chairman William Martin, Jr., first asked Mr. 
Colman if he would object to the arguments of Mr. 
Hansen. Mr. Colman said he would not, but then Gover- 
nor A. L. Mills, Jr. said such a decision belonged to the 
Board and not to Mr. Colman. 

After a brief recess, the Board said Mr. Hansen could 
present his arguments provided that Mr. Dorsey and Mr. 
Colman could make rebuttal. 


States Changes Occurred 


Mr. Dorsey reviewed prior testimony given in Min- 
neapolis April 7, 8, 9, 1959, and said circumstances had 
changed six ways since the FRB denied First Bank Stock’s 
application to acquire the Eastern Heights bank on Au- 
gust 5, 1958. 

First, he said, if the Eastern Heights bank were ac- 
quired by First Bank Stock, it would be able to provide 
better service than under the management of Minnesota 
Mining. 

Second, First Bank Stock’s relative position has de- 
clined against other banks in the area. This was evidence, 
he said, of First “non-aggressionist and non-expansionist” 
character, and that the acquisition would not arrest that 
decline and that “even the alleviation would be only a 
very momentary one.” 

Third, the evidence of competition is from savings 
and loans, credit unions, industrial loan and thrift com- 
panies, sales. finance companies and the like. 

Fourth, that the Hillcrest State Bank, one of those 
objecting to the proposed acquisition, has grown in spite 
of competition from Eastern Heights bank. 

Fifth, that any effect Eastern Heights would have has 
already taken place and in “one way or another that com- 
petition is going on and will continue regardless of the 
grant of the present application.” 

Sixth, Minnesota Mining wants to sell its stock and 
the Board of Governors is on record as opposing any in- 
dustrial corporation’s ownership of even one bank. 


Charges Errors and Bias 


Mr. Tocker, FRB hearing examiner who held hearings 
on the proposed stock acquisition in Minneapolis in the 
spring of 1959, has recommended the Board deny the 
application. 

Mr. Dorsey charged there were both substantive and 
procedural errors in the report made the FRB by Hearing 
Examiner Herman Tocker, that the Board’s acceptance 
of Mr. Tocker’s recommendation against First Bank Stock 
automatically would constitute reversable error, and that 
Mr. Tocker had shown an “innate preference, whether 
conscious or unconscious, for independently owned banks 
at all times.” 

In offering his argument for the three independent 
banks which resist the acquisition, Mr. Hansen said the 
public interest is the “core and central issue of the deter- 
mination that must be made...” 

Holding companies operating in the east St. Paul area 
(First Bank Stock and Northwest Bancorporation) con- 
trol 94 per cent of all bank deposits, he said. 


Circumlocution 


Further, he said, First Bank Stock is attempting to “try 
to do something indirectly which the law would not per- 
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mit them to do directly,” and that the result has been 
to make Minnesota Mining an affiliate to the holding com- 
pany until legal objections can be cleared away. 

He summed up his argument by saying “There is ab- 
solutely no need to put this bank under the wing of an 
organization which already has over two-thirds of the 
deposits on the east side of St. Paul. There is no over- 
riding reason in the public interest why it should be 
done.” 

Mr. Dorsey, in rebuttal, said that deposits controlled 
by First Bank Stock were only 53 percent of the total, 
although Mr. Tocker had accepted the 67 per cent figure 
in the hearings last spring. 

He cited the move of business to the suburbs, and 
pleaded, “If we are not allowed to acquire this Eastern 
Heights bank, it is impossible for me to conceive of a St. 
Paul situation where we would be permitted to acquire 
any new bank. If we cannot acquire this, no situation will 
arise which would permit us to acquire any new bank 
in St. Paul.” 

The history of the Eastern Heights bank is a convoluted 
one and reveals that First Bank Stock has played a hidden 
game at all times in its attempt to acquire it. 

Minnesota Mining & Manufacturing Company now 
owns 1,950 shares of the bank, and five bank directors— 
employes or former employes of Minnesota Mining—own 
the remaining 50 shares. Capitalization of the bank is 
$400,000. C. P. Pesek, Minnesota Mining’s vice president 
in charge of engineering and staff manufacturing, is pres- 
ident of the bank. 


The Eastern Heights State Bank is located in the Sun 
Ray Shopping Center at the edge of St. Paul. The area 
has expanded rapidly because Minnesota Mining has 
opened its main research center there, employing better 
than 1,000 persons. Recently, there has been discussion 
that the company might make its central headquarters 
there. 

First Bank Stock said it had been approached by Min- 
nesota Mining in 1955 or 1956 to organize a bank in the 
area. In May, 1957, three individual incorporators—act- 
ing for but not in the name of First Bank Stock—filed an 
application with the Minnesota Department of Commerce 
to organize a bank in the shopping center. The applica- 
tion was apporved by the Minnesota department on 
November 25, 1957. A month later, First Bank Stock, 
under provisions of the Bank Holding Company Act of 
1956, filed an application with the FRB to acquire stock 
in the proposed bank. 


Checkmated 


Application to acquire stock in the bank, which was to 
be named the First Eastern Heights State Bank, was de- 
nied by the FRB August 5, 1958. Ruling on its 4-3 vote 
for disapproval, the Board said the character of the man- 
agement would not be consonant with the preservation 
of competition or in the public interest. 

First Bank Stock petitioned the United States Court 
of Appeals on October 2, 1958 to review the FRB’s order. 

The Minnesota Department of Commerce, meanwhile, 
had received an application from a group of individuals 
to establish a savings and loan association in the Sun Ray 
Shopping Center. 

The Minnesota department said there was a “reason- 
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able demand for either a bank or a savings and loan asso- 
ciation, but not for both.” It said that if First Bank Stock 
failed to get the necessary approval from the FRB by 
November 24, 1958, the application for the savings and 
loan association would be approved. 


Move the Pawn 


When faced with the prospect of losing the area to a 
savings and loan association, First Bank Stock approached 
Minnesota Mining and got a written agreement that if 
Minnesota Mining would establish the Eastern Heights 
bank, it would purchase Minnesota Mining’s shares as 
soon as legal obstacles were removed. Accordingly, First 
Bank Stock dropped its petition in the U. S. Court of 
Appeals by stipulation. 

Eastern Heights State Bank, organized and owned by 


Minnesota Mining, was opened in the rear of a hardware ~ 


store in the shopping center November 17, 1958—a week 
before the deadline set by the Minnesota Department of 
Commerce. Thus the savings and loan association was 
blocked from the area. 

On November 28, 1958, First Bank Stock petitioned the 
FRB to purchase the 1,950 shares of the Eastern Heights 
bank owned by Minnesota Mining. 

The FRB admitted First Bank Stock’s petition to obtain 
shares in an existing bank “without prejudice” in spite 
of the fact it had denied First Bank Stock’s application to 
obtain shares in a proposed bank less than four months 
earlier. 

The hearings on the petition to obtain Minnesota Min- 
ing’s shares in the bank started April 7, 1959 in Min- 
neapolis. Opposing the stock acquisition by First Bank 
Stock were the First State Bank of North St. Paul, Hill- 
crest State Bank of St. Paul, the State Bank of Lake Elmo, 
and The Independent Bankers Association. 


‘Monopolistic Intent’ 
At this hearing, Mr. DuBois scored First Bank Stock 


for “monopolistic intent” and said it was attempting to 

circumvent the Bank Holding Company Act of 1956. 
First Bank Stock Corporation is the fourth largest 

holding company in the United States, operating with 93 


offices in five states. It has $1,565,000,000 in deposits, 
holding 30.9 per cent of all bank deposits in Minnesota, 
and 26.7 per cent of all deposits in the combined areas of 
Minnesota, North Dakota, South Dakota and Montana. 
In the disputed area in St. Paul, it holds 67 per cent of 
all deposits, according to Mr. Hansen, or 53 per cent, 
according to Mr. Dorsey. 

Mr. DuBois stated: 

“The whole scheme looks like an attempt by the Bank 
Corporation to secure by a subsidiary by indirection that 
which couldn’t be secured directly. We always understood 
that it was a poor law that permitted by indirection the 
thing that couldn’t be done directly. 

“In view of the Board’s decision on August 5th, 1958 
and with more reason now than then for turning down 
the application, the Board would be in an inconsistent po- 
sition if it were to grant the application of the First Bank 
Stock Corporation.” 


Satisfactory Operation Now 


The Eastern Heights State Bank, Mr. Tocker found, was 
operating in a satisfactory manner under its present man- 
agement, and recommended it be allowed to continue. 

He said there was no evidence Minnesota Mining had 
coerced its employes to use the banks facilities. 

In submitting his recommendation, Mr. Tocker con- 
cluded “neither the public interest nor the preservation 
of competition in the field of banking would be served 
by such acquisition” as First Bank Stock proposes. 

The Eastern Heights bank has had a remarkable 
growth since it opened, and this growth has spurred 
First Bank Stock in its efforts to acquire the bank. 

A year after it opened in the rear of a hardware store 
in the shopping center, Eastern Heights moved into a 
new 7,000 square foot building, and it holds deposits of 
more than $114 million. 

Mr. Hansen said this FRB would never have “any 
application before it in the future which will present such 
an out-sized concentration of holding company operation 
in any area where they are making application for the 
acquisition of a new bank.” 








THIS STRIKING BANK FACILITY in downtown Des Moines, 
Iowa, is the first “parking lot” office in Iowa under a new law. 
Opened by the Central National Bank and Trust Company, it 
has four drive-in windows, a walk-up window, night depository, 
vault, and a money safe equipped with a delayed-action time- 


lock, 
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resisting the exodus to suburbia, this 


Gearing to meet downtown traffic 
rather than joining the exodus 

to the suburbs is this new drive- 
in bank of the Elizabethport 
Banking Company in Elizabeth, 
New Jersey. Its unique design 
prevents an overflow of cars 
onto the street. 











Bank Stays Downtown 


Dowatown in the big cities has been 
more “down and out” in recent years 
as ponderous, congested traffic has 
driven citizens to suburban shopping 
centers. 

In order to prevent the downtown 
section from becoming blight areas, 
one remedy has been to turn the main 
business district into pedestrian 
malls, as has been done in Kalama- 
zoo, Michigan and Toledo, Ohio. 

Another—tried in Philadelphia— 
has been to close downtown streets 
to parking in an effort to have the 
shopper utilize buses and thus ease 
traffic. 


But in Elizabeth, New Jersey, an- 
other tack is being tried which may 
show that even rush-hour downtown 
traffic can be lived with. 


Completion of the Elizabethport 
Banking Company’s new drive-in 
bank and office building, in the heart 
of Elizabeth, marks a unique trend 
reversal of drive-in banks to subur- 
ban locations. 

According to project designer Mil- 
ton L. Scheingarten, Elizabeth archi- 
tect, who coordinated construction 
planning with bank president, C. R. 
Sandford, the new Elizabethport 
banking building, which houses four 
drive-in banking booths, contrasts 
sharply with the present expansion 
pattern of banks to suburbia or to the 
fringes of cities and along highway 
edges. 


No Traffic Disturbance 


Set in the heart of Elizabeth, one 
of the nation’s largest industrial cen- 
ters, and just one block from the 
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city’s main intersection, the new 
building features compactness of de- 
sign to provide complete drive-in 
banking facilities for city residents 
without threatening street traffic flow. 
The lanes to the bank’s drive-up win- 
dows, Mr. Scheingarten added, can 
accommodate 35 cars from the curb 
to each window without encroaching 
on the bank’s parking area or back- 
ing up into the street. A 100-car park- 
ing lot, the architect said, also serves 
to eliminate off-street parking space 
problems. 

One of the most modern bank 
buildings in the nation, the new Eliz- 
abethport banking office features a 
host of other striking advances in 
architectural design and planning, 
both for customer comfort and con- 
venience and for expanded adminis- 
trative operations in a 6,700 square 
feet main working area. 


Convenience Stressed 


One such innovation, is the use of 
special snow-melting equipment be- 
neath the concrete sidewalk, which 
automatically keeps the walks free 
from hazardous ice and slippery 
snow. To prevent skidding, the drive- 
ways between the bank’s drive-in 
booths also have a specially treated 
surface which allows for greater tire 
traction in inclement weather. New 
advances in operational efficiency 
also highlight the Elizabethport de- 
sign, which features individually air- 
conditioned drive-up windows, each 
connected to the main bank building 
with an underground pneumatic tube 
system for fast transfer of cash, pass 
books and other banking necessities. 


Two walk-up windows also open into 
a heated and air-conditioned vesti- 
bule for customer protection during 
adverse weather. 

The architect added that other 
numerous ultra-modern construction 
features have been used throughout 
the new bank office. For glare and 
greater heat absorption, gray plate 
glass was installed in the entire front 
of the structure. All sash are of 
aluminum and are fitted with special 
shade screens, avoiding the necessity 
of using drapes or shades on the in- 
side, or the main bank administrative 
area. 

The bank is also fully wired for 
music throught the first floor, keep- 
ing pace with increased customer 
demand for a friendly, restful at- 
mosphere in interior bank design. 

Increased operational efficiency is 
also the keynote at the new bank 
office, Mr. Scheingarten said, citing 
the installation of some of the most 
advanced operating equipment known 
to modern banking. As one of New 
Jersey’s first banks to use the “Post- 
ronic” electronic bookkeeping ma- 
chines, the architect added that Eliza- 
bethport Banking Company has now 
installed newly developed accessory 
equipment to complete its bookkecp- 
ing automation. 


Stressing the modern accent, Mr. 
Scheingarten said the new structure 
proves that through imaginative, 
functional planning, the obstacles of 
in-city bank expansion cannot only 
be overcome, but greater advances in 
banking comfort and beauty may 
also be attained. 
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71 Banks in 25 States Are 
Newest Members of IBA 


Seventy-one banks in 25 states are 
the newest members of The Inde- 
pendent Bankers Association, it has 
been announced by Ben DuBois, 
Sauk Centre, Minnesota, association 
secretary. 

These latest additions bring the to- 
tal membership of the association to 
over 5,700 members. Fifty-five new 
members were reported in January, 
and 223 were reported in December. 
IBA membership is now at its all- 
time high. 


ARKANSAS 
The Bank of Rector, Rector 


COLORADO 

Southgate State Bank, Colorado 
Springs 

The First National Bank, Glenwood 
Springs 

The La Junta State Bank, La Junta 

The First National Bank, Meeker 

Commercial Savings Bank, Sterling 


FLORIDA 

Wilton Manors National Bank, Fort 
Lauderdale 

Key West State Bank, Key West 

First Park Bank, Pinellas Park 


GEORGIA 
Wheeler County State Bank, Alamo 
The First National Bank, Barnesville 


First National Bank, Commerce 
Glenwood National Bank, Decatur 
First National Bank, Elberton 
Marietta Commercial Bank, Marietta 


Pineland Bank, Metter 


ILLINOIS 
The Sandwich State Bank, Sandwich 


INDIANA 
Gary Trust & Savings Bank, Gary 
The First National Bank, Rochester 


IOWA 

Liberty Trust & Savings Bank, 
Durant 

Fort Madison Savings Bank, Fort 
Madison 

Farmers Savings Bank, Massena 


The National Bank of Toledo, Toledo 


KANSAS 
The First National Bank in Alma, 
Alma 
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First State Bank, Healy 

The Kansas State Bank, Holton 

Farmers & Drovers National Bank, 
Marion 

The Miami County National Bank, 
Paola 


MARYLAND 
Montgomery County National Bank, 
Rockville 


MASSACHUSETTS 

Powow River National Bank, 
Amesbury 

Cape Cod Trust Company, Harwich 
Port 

The Peoples National Bank, 
Marlborough 


MICHIGAN 

The State Savings Bank of Harrison, 
Harrison 

The First National Bank, Menominee 

Trenton State Bank, Trenton 


MISSISSIPPI 

State Bank of Como, Como 

Merchants & Manufacturers Bank, 
Ellisville 


MISSOURI 

High Ridge Bank, High Ridge 

Bank of Independence, Independence 
Cape County Savings Bank, Jackson 
Bank of St. Mary, St. Marys 

The Citizens Bank of Sparta, Sparta 
Trenton National Bank, Trenton 


























TOM MiG Jk. 


“It’s a dummy closed circuit TV 

camera ... has a psychological ef- 

fect on the gang that hangs around 
the water cooler.” 


NEBRASKA 

Blue Springs State Bank, Blue 
Springs 

Farmers State Bank, Ewing 

First National Bank, Osceola 


NEW JERSEY 

The National Bank of Mantua, 
Mantua 

The First Bank of Park Ridge, 
Park Ridge 


NEW HAMPSHIRE 
Monadnock National Bank, Jaffrey 


NEW YORK 
Prattsburg State Bank, Prattsburg 


NORTH DAKOTA 
Walhalla State Bank, Walhalla 


OHIO 

The Union Bank & Savings Company, 
Bellevue 

The Sylvania Savings Bank Company, 
Sylvania 


The Xenia National Bank, Xenia 


OKLAHOMA 

Security Bank, Blackwell 

The First National Bank, Lindsay 
The Bank of Commerce, Wetumka 


PENNSYLVANIA 

The First National Bank, Avonmore 

The First National Bank, 
Montgomery 

The Community Bank, Port Matilda 

The First National Bank, 
Shoemakersville 

Kiski Valley National Bank, 
Vandergrift 


SOUTH CAROLINA 
Bank of Kershaw, Kershaw 


TEXAS 

Bank of Commerce, Abilene 

First State Bank, Brazoria 

Citizens State Bank, Corpus Christi 
Planters & Merchants State Bank, 


Hearne 
Winkler County State Bank, Wink 


WEST VIRGINIA 
The First National Bank, Terra Alta 


WISCONSIN 
Markesan State Bank, Markesan 
State Bank of Mayville, Mayville 
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SAINT PAUL, MINNESOTA 


ASSETS 


SOONG Sive rg aoices cas Cok Orde p eas s Heenan 
Investment Bank Building—Furniture and Fixtures 
Other Assets 


TOTAL ASSETS 


LIABILITIES: 
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Obligations of U. S. Government Agencies ...............000e eee 
State, County, and Municipal Bonds ............. 0. cece ence eee eees 
NGS Goons Soa einen Lok eo eh erie Loeb ae peublat teed 
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Accrued Taxes, Interest and Expenses ......... 0.0 0csecceceeceeceee 
Ct NE oo Gos kon oe ee heehee COREE s ECE ERE Oe EES 
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CAPITAL: 
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ME ia cindy. cs « Nc ania A ica a Aa Rent eT eee Cem oee 3,500,000.00 
WE PN oo aa Sec es die ch ck cet bn nee es cove dei 1,380,481.75 
Reeve tar Cominnteeies oo.65. oon, Sac ses ysis 460,000.00 
TO CITA Sb Soinbc kb Ged ceecnseeks eeknhuenen® ease 
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; wow the accomplishments of 1959 was the completion of our new 
Drive-In Bank at Sixth and Minnesota. Thousands of American National Bank 
customers have utilized this new service since it was introduced in August. 

The drive-in is the first step in our long-range remodeling-expansion program. 


The American National Bank 


STATEMENT OF CONDITION as at December 31, 1959 


$ 24,905,116.97 
21,036,103.25 
846,444.38 
7,383,678.55 
1,515,987.11 
52,889,906.95 
180,000.00 
410,047.81 
1,520,150.54 


441,938.41 


$111,129,373.97 


$100,946,445.42 
1,305,476.81 
543,045.14 

; 493,924.85 


$103,288,892.22 


7,840,481.75 


$111,129,373.97 


Member Federal Deposit Insurance Corporation 








February 1960 


DEPARTMENT 
OF BANKS AND 
BANKERS 


Joe CAVITZEL 
Vice President 


Art HAEssiIG 


Ass’t Vice President 


Date Morriti 
Assistant Cashier 





Bos SippLe 
Representative 


- 


Page 9 








Cooke Committee Offers Four 
Omnibus Bills in New York 


IBA opposes 

all versions 

as designs 

to divide state 
between 

holding company 
and branch 
bank systems 
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Four versions of new Omnibus bank: 
ing bills were introduced in the 1960 
session of the New York Legislature 
hy the Joint Legislative Committee to 
Revise the Banking Law on January 
21, 

Also introduced as a separate meas: 
ure was a S4-day “freese” on bank: 
ing holding company expansion, The 
present freese expires February 15, 
and the temporary restriction would 
give legislators until March 20 to en: 
act a new bill, 

The bills introduced by the com- 
mittee headed by Senator John H. 
Cooke offer four alternatives for hold: 
ing companies, The final bill could be 
any of the four, or it could incorpor: 
ate features of each bill, 


To Hold Hearing 


Senator Cooke announced there 
will be a public hearing on the pro- 
posed banking legislation held in 
February, although a date has not yet 
heen set, 

The New York TIMES thinks it is 
doubtful the freeze will be extended, 
and the TIMES speculates that Demo- 
orate are reconsidering their stated 
position of extending the freeze in 
order to see which of the four bills 
they will support. 

The Republican Party holds a 
strong majority, although there was 
enough splitting of party ranks in 
1959 which enabled a movement in 
which The Independent Bankers As- 
sociation was active to defeat an Om- 
nibus Bill which would have opened 
the way for holding companies to ex- 
pand. 

The TIMES thinks the bills intro- 
duced by the Cooke Committee are 
designed to allow a compromise 
agreement. 

The TIMES notwithstanding, on 
January 25, Assembly Speaker Joe 
Carlino called a press conference and 
said: “Unless the position of the Dem- 
ocratic minority changes—that is, one 
of violent opposition to any changes 


doubtful that we can pase any amend. 
ments this year,” 

He interpreted the sentiment of the 
Legislature as one which would enact 
no changes in the banking laws, but 
which would let the holding company 
freee expire, Senator William Hosen- 
blatt has introduced a bill extending 
the freese a year, 

Representative Carlino’s public 
forebodings, though, may be merely 
the politic utterances of a canny vet- 
eran of the Legislature, aimed at lull. 
ing opponents of the Cooke bills and 
to build a fire under those working 
for revision, 


Each Same 


Each of the four Omnibus Bills is 
the same for commercial banks, sav- 
ings and loan associations and sav- 
ings banks, The bills differ only in 
their manner of treating the holding 
company situation, 

The first version would permit for- 
mation of state bank holding com- 
panies at the discretion of the State 
Superintendent of Banks, 

The second version—which is al- 
most exactly the same as last year’s 
Omnibus Bill in respect to holding 
companies—would create two bank 
holding company districts; one in- 
cluding New York City and Nassau, 
Suffolk, Rockland and Westchester 
Counties, and the other the remain- 
der of New York State. Under this 
version, no holding company with 
more than 45 per cent of its assets in 
the New York City district would be 
permitted to operate upstate. 

The third version would divide 
New York State into two districts for 
holding company purposes, one con- 
sisting only of New York City, and 
the other the rest of the state. 

The fourth version would divide 
the state into nine bank holding com- 
pany districts, with the district lines 
to be the same as those of the nine 
districts created for branch banking 
in 1934. This version would prohibit 
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a holding company from acquiring 
more than 35 per cent of the banking 
assets in any one district, 


Other Provisions 


Other sections contained in all four 
of the Omnibus Bills now in the hop- 
per include: 

Permission for New York City com- 
mercial banks to open branches in 
Nassau County, but not in communi- 
ties which contain the main offices of 
already existing commercial banks. 

No New York City commercial 
hank could merge with banks in 
Nassau County, but Nassau banks 
would be allowed to establish branches 
in New York City. 

Savings banks in Buffalo, Roches- 
ter and Syracuse would be permitted 
three branches instead of the two 
they are now allowed, One of the 
three branches could be five miles 
outside the city, but must remain in 
the same county as its main office. 

Each of the New York City savings 
banks would be allowed to open four 
branch offices, including one in Nas- 
sau County, Fach Nassau County sav- 
ings bank would be allowed to open 
two branches in New York City. 

Savings and loan associations in 
Rochester, Buffalo and Syracuse 
would be permitted three branches, 
two in the city, and one as far as 5O 
miles away, 


‘No Conflict’ Claim 


The Associated Press said Gover- 
nor Nelson Rockefeller was urging 
revision of the banking law, but was 
not attempting to steer the direction 
these revisions would take on the 
theory that the joint banking ‘com- 
mittee was best equipped to do that. 
The Governor denied there was any 
conflict of interest involved in his and 
his family’s ownership of stock in at 
least two of the large New York City 
banks. 

Ben DuBois, Sauk Centre, Minne- 
sota, secretary for The Independent 
Bankers Association, labeled the 
Cooke Committee Omnibus Bills as 
instruments designed to divide New 
York State banking between bank 
holding companies and branch bank 
systems and to forever end independ- 
ent banking in the state. 


‘No Mandate’ 


“In spite of a great deal of pious 
poll-taking by the Cooke Committee 
last summer, there is no mandate for 
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legislation of this type,” he stated. 
“The singular issue confronting the 
Legislature is whether or not inde- 
pendent banks will be allowed to sar- 
vive in New York State, and there 
are many who have been caroling the 
tired song of making ‘greater oppor- 
tunities for business’ while their sole 
aim is self-aggrandizement. They 
want profits for the few at the ex 
pense of the public.” 

“How can there be any pretense of 
a ‘mandate’7” he asked. “There is no 
logic in supposing that those same 


legislators who delemed the Omnibus 
Bill last year can now find it con- 


variations of one theme of something 
for nothing. None represents a difler- 
ence in kind of legislation-—the only 
difference is the degree of ‘gimme’ 
that is asked. Owr association shall 
be unswerving in its eflorts to pre- 


serve independent banking for the 


public good.” , 
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THE EDITOR 


WONDER if Nelson Rockefeller, the governor of New 
York who may yet be available for draft as Republican 
presidential nominee, ever heard of 
Alonzo L, Wilson, Michigan’s bank- 
ing commissioner? Though it’s likely 
they never met, they have af least 
one common area of interest—bank- 
ing. Before he became Michigan’s 
banking commissioner, Mr. Wilson 
had stock holdings in at least one 
small Michigan bank, possibly more. 
Before taking office, he transfered 
these holdings to his wife. Nelson 
Rockefeller is a bank stockholder. He and other members 
of the wealthy Rockefeller clan have extensive interests 
in New York banks. 

The governor’s brother, David, is vice chairman of 
the board of New York City’s Chase Manhattan bank, an 
institution with assets in excess of $8 billion. An uncle, 
James Rockefeller, is board chairman of The First Na- 
tional City Bank, another New York City colossus, having 
resources in excess of $714 billion. Both banks stand to 
prosper if New York State banking laws are changed to 
permit city banks to branch into lush suburban territory. 

The fact that both Mr. Wilson and Nelson Rockefeller 
have more than an academic interest in certain banks sets 
the stage for consideration of possible conflict of interest 
for them as public officials. Recently, the AMERICAN BANK- 
ER quoted Mr. Rockefeller as saying that he failed to see 
that his interest in bank law changes constituted a con- 
flict, since his concern was only for what’s best for the 
state of New York. 

What of Mr. Wilson? Well, he granted a branch appli- 
cation to a bank, a $2.1 million institution in which his 
wife has a 9.5 per cent stock interest. Then the roof fell in. 

Banks in Traverse City, where the new branch was to 
be located, protested. Governor G. Mennen Williams of 
Michigan, who had appointed Mr. Wilson, called him on 
the carpet. After a talk with his banking commissioner, 
the governor had this sharp comment: “Mr. Wilson still 
maintains he is innocent of any wrongdoing, and [ still 
maintain he is not.” Mr. Wilson will resign his $10,500 a 
year post soon. 

If Mr. Wilson and Mr. Rockefeller ever meet, we 
hope Mr. Wilson will ask the governor of New 
York state just how to work the technique of self- 
absolution. 





MR. BELL 


* * = 


MORE PLEATS, PLEASE! 


A parking lot owner called his three employes together. 
“Look,” he said quietly, “we haven’t had a single com- 


Page 12 


By HOWARD BELL 


plaint this week about dented fenders.” He paused to let his 
words sink in. “Now tell me,” he bellowed, “how can we 
make any money leaving that much empty space?” 


* oR % 


WHENEVER we see or use the “conflict of interest” 
phrase we recall a lobbyist we spent a few days with at a 
state legislative session last year. We’ve known scores of 
lobbyists, but this one was unique in his approach, en- 
thusiasm and wisdom. Most lobbyists, we believe, are 
neither enthusiastic nor wise, but are merely grinding 
along, doing a job for a fee. 

Our boy loved lobbying more than anything else. He 
was on the job from early morning until late evening and 
was most effective. Lobbying meant he was away from 
home and family for about three months on alternate 
years. He told me that he had advised his wife thus, 
“Honey, you might just as well plan your life without me 
for the time the legislature is in session.” 

Our favorite lobbyist had been in the legislature for a 
number of previous sessions as an elected representative. 


' He was an honest man, but realistic. “You have to get 


back into office once in awhile to keep your contacts 
solid,” he told me. “Next session believe I'll be back as a 
representative.” 

As yet, we don’t know whether he carried out his plan 
to resume life as a public official, at least for one term. 
But if he decides to run for office, our conviction is that 
he’ll be elected, if enthusiasm and drive can do the trick. 

As to conflict of interest, this alternately lobbyist-then- 
legislator said he tried to play it straight as possible when 
in office. But we doubt he could be completely objective as 
a legislator in dealing with an individual from whom he 
had accepted a fee as a lobbyist some other session. 


* OR 


THOSE SNEAKY BANKS 
Wife to frowning husband holding canceled checks in 
his hand: “You mean the bank saves all the checks I write 
and sends them to you? What a sneaky thing to do!” 


x s 


INTEREST, NOT LOVE, makes the world go ‘round, a 
sage character of our acquaintance used to tell us, and 
is there a banker who would argue the point? The com- 
bination of greater loan demand and higher interest rates 
produced the best earnings in history for many banks 
in 1959, 

Yet the higher interest that gives prosperity to the 
banker also takes away from him—and every other 
citizen—in its application to the federal debt. There are 
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even some, like Representative William Randall of Mis- 
souri, who argue that the government’s present high- 
interest, tight-money policy feeds inflation, rather than 
controls it. 


In a talk recently, Representative Randall commented 
that in the past year increased interest has added $1 bil- 
lion to the cost of carrying the national debt. He said: 

“Interest on the federal debt is now absorbing 
$9 billion of the $79 billion budget. This is more 
than the government is spending to aid housing, 
business, labor, welfare, education, dams, rivers 
and harbors combined. It is more than the govern- 
ment is spending on veterans’ aid or farm price 
supports.” 

We've read many times the stock reply to this charge— 
namely that interest is only an infinitesimal part of our 
Gross National Product—but we still believe Representa- 
tive Randall’s observations are thought-provoking. 


* kk * 


A MATTER OF JUDGMENT 


A little learning is NOT a dangerous thing to one who 
does not mistake it for a great deal. 


* ok + 


IN RECENT MONTHS we've read a number of statements 
of holding company advocates contending that a bank 
holding company really is nothing like a branch bank 
system, since holding company banks are independent 
(?) units, each run by a local board of directors. 

One of the best rebuttals we’ve seen was penned by 
Representative Emanuel E. Celler, veteran chairman of the 
House Judiciary Committee. In a statement on the bank- 
ing situation in New York State, he said: 

“It is my view that practically speaking a hold- 
ing company is a substitute for a branch system 
and the difference between branch banks and sub- 
sidiary banks in a holding company system is a 
difference without a distinction. Bank holding com- 
pany groups and branch banking systems both ac- 
complish the same thing—the operation of a num- 
ber of banking units under one control and man- 
agement.” 


a 


SHARP MEMORY 
Homecoming wife carrying huge package addresses 
husband: “I'll bet you thought you’d forgotten my birth- 
day.” 


ee 


NO ONE CAN ARGUE against a measure of conformity 
in any business firm. The extreme alternative would bring 
anarchy and chaos. Yet any employer who demands too 
much in the way of conformity threatens the vigor of his 
organization. Where to draw the line is a delicate point 
of judgment. 

Louis E. Wolfson, chairman of the board of Merritt- 
Chapman & Scott Corporation, looked at this problem in 
a recent address before the Executives’ Club of Chicago. 
His talk was titled, “How American Business Can Re- 
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capture Its Pioneering Spirit.” We considered this a key 
portion of the talk: 

“In too many firms, business discourages the executive 
from pioneering and exploring. Instead, business presses 
him increasingly into a mold of conformity. 

“In the interest of orderly procedure, business more 
and more encourages, if not orders him, to do as others 
have done before him. 

“Businessmen often talk about the need for ‘new blood,’ 
but what they generally want is to run in the same blood 
type. A recent article in NATION’S BUSINESS pinpoints this 
attitude. It suggested that rugged individualists are un- 
wanted. Business actually wants, the writer says, ‘creative 
conformists who are proven profit-makers with vision.’ ” 

Mr. Wolfson suggests six different approaches to 
achieving increased creativity. We haven’t the space to 
list them here but were pleased to note he doesn’t think 
much of “brainstorming,” where a group of men propose 
answers to a problem, with no critical comments allowed 
at the time. Mr. Wolfson said he believed that “thought- 
ful study by men pounding their brains in solitude is 
more productive than this form of group titillation.” 
We're with him! 

Anyone wishing a copy of this talk can obtain one by 
writing to Merritt-Chapman & Scott Corporation, 261 
Madison Avenue, New York 16, New York. 


*  * 
TOO MUCH, TOO LATE 

The elderly banker retired early in his hotel room for 
a good night’s sleep. No sooner had his head hit the pil- 
low than there was a knock at the door. Opening it, he 
was confronted by a beautiful blonde. 

“Oh, excuse me,” said the young lady. “I must have 
knocked on the wrong door.” 

“Not only that,” said the old gentleman, “but you 
knocked 40 years too late.” 


o-¢ s 


AMONG our favorite stories with a bank angle is the 
one we read under the dateline of Bombay, India. Ac- 
cording to this story, which was written in a manner that 
indicated the reader was supposed to believe it was the 
real McCoy, banks in Thailand and other Asian countries 
monkeys that are taught to test coins by biting them. 
Examination of the monkey tooth marks determines 
whether the coin is real or phony. According to the ar- 
ticle, one Bangkok bank monkey spotted 56 false coins 
in one day with this bite test. 

To tax one’s credulity even more, the story says it takes 
more than two years to train a monkey to do the job 
properly. Maybe it takes that long to teach the monk not 
to throw the coin away after he’s bitten it. 


#* K * 


SUCCESS 

A salesman was dismissed because of a lack of courtesy 
to customers. Shortly thereafter, the sales manager spotted 
him walking about in a police uniform. 

“I see you've joined the force, Jones,” said the sales 
manager. 

“Yes,” replied Jones. “This is what I’ve been looking 
for all my life. On this job the customer’s always wrong!” 
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Wisconsin Test Case: 


Branch Ban Upheld 





The Court takes judicial notice of the fact that where branch banking has 
been permitted to develop without restriction the result has been virtual 
monopoly in the banking business. JUDGE RICHARD W. BARDWELL 


The constitutionality of a 1947 Wis- 
consin law prohibiting the establish- 
ment of new branch banks has been 
upheld by Judge Richard W. Bard- 
well in the Dane County Circuit 
Court in Madison. 

Judge Bardwell delivered his de- 
cision December 18 in denying the 
application of the State Bank of 
Drummond to establish a branch 
bank at Cable. Both Drummond and 
Cable are in Bayfield County in the 
northern part of the state. Cable 
has no bank. 

In upholding the constitutionality 
of the law, Judge Bardwell said, “The 
legislature is the proper forum where- 
in petitioner should seek his redress.” 


Two-Pronged Attack 


The action, brought against Guer- 
don M. Matthews, former Wisconsin 
Banking Commissioner, attacked the 
law on two points: that the State 
Bank of Drummond was denied 
“equal protection of the laws as well 
as due process” under the Wisconsin 
Constitution, and. that the law was 
invalid because it was not enacted 
within the meaning of a provision of 
the constitution which requires a 
two-thirds vote of all members elec- 
ted to each house of the legislature. 

The 1947 law which bans branch 
banks, says in part: “. . . but no 
bank shall establish more than one 
office of deposit and discount or es- 
tablish branch offices, branch banks 
or branch stations, provided that this 
prohibition shall not apply to any 
branch office or branch bank estab- 
lished and maintained prior to May 
14, 1909, or any bank station estab- 
lished and maintained prior to May 
1 2 a 

At present in Wisconsin, there are 
555 banks, and of these, 86 banks 
have 136 branches or stations. The 
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86 banks with branches have total 
deposits of $1,638,932,000 or 37.3 
per cent off all deposits of all banks 
in the state. 

Former Attorney General Stewart 
G. Honeck, counsel for the Drum- 
mond bank, said that in addition to 
denying equal protection and due 
process to his client, the law was 
arbitrary and discriminatory in that 
banks with branches prior to May 17, 
1947 were given a favored economic 
position over banks which did not 
branch of that date. 

Judge Bardwell commented that 
“not only banks in general but 
branch banks in particular exist only 
by way of legislative grace,” and 
that it was “the patent discrimination 
between the favored and prohibited 
classes of banks which irks the peti- 
tioner.” 

In answering the arguments of the 
counsel for the Drummond bank, 
Judge Bardwell said the power to 
regulate banks was clearly within the 
scope of the Legislature, and that 
while banks with branches prior to 
the 1947 date did have a favored 
economic position, “it must be pre- 
sumed that they (the 1947 legisla- 
tors) gave thought to the economic 
dislocation, to say nothing of the prej- 
udice to existing property rights, 
which would have occurred had there 
been a complete ban imposed against 
branch banking.” 

Citing Wisconsin Supreme Court 
decisions in similar regulatory ac- 
tions, Judge Bardwell proceeded: 


To Curtail Monopoly 


“It is apparent from even the most 
cursory reading of history of banking 
legislation in Wisconsin that the leg- 
islature . . . determined to curtail the 
furtherance of monopoly by prohibit- 


ing any extension of branch bank- 
ing in Wisconsin. At the same time 
the legislature determined to do this 
without creating any present econom- 
ic dislocation or prejudice to existing 
property rights. We think this is a 
valid and reasonable basis for the 
classification here imposed.” 

Judge Bardwell struck down an 
argument that the 1947 law illegally 
fostered monopoly by saying that be- 
cause the statute prohibits “any new 
branches and thereby effectively cur- 
tails the growth of monopoly in the 
banking business.” (Italics are Judge 
Bardwell’s) . 


Cases in Point 


“The Court takes judicial notice 
of the fact that where branch banking 
has been permitted to develop with- 
out restriction the result has been 
virtual monopoly in the banking busi- 
ness. Particularly apt cases in point 
are what has happened in the State 
of California as well as in the devel- 
opment of branch banking in Great 
Britain and Europe. Consequently, 
if the legislature felt that the contin- 
ual growth of branch banking in Wis- 
consin represented an evil it had a 
perfect right to prevent the growth 
of such evil without completely 
stamping it out. This is precisely 
what the legislature did in the adop- 
tion of Chapter 101, Laws of 1947, 
and we find nothing unconstitutional 
in the manner in which it was done.” 

On two prior occasions, the Su- 
preme Court had had an opportunity 
to review the construction of the stat- 
ute, and Judge Bardwell said “at no 
time has there been even the slight- 
est doubt cast on the constitutionality 
of the statute. The same thing could 
be said of our attorney general’s 
office which has, in effect, construed 
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the statute as constitutional for near- 
ly 50 years.” 

Judge Bardwell said that while the 
Supreme Court had found the statute 
to be ambiguous “but not even a 
scintilla of doubt was raised as to its 
constitutionality. We therefore must 
conclude that petitioner’s present at- 
tack on the statute not only comes 
too late but is without merit.” 


Law Held Valid 


Regarding a lack of a two-thirds 
majority for the 1947 banking act 
which the Drummond bank contend- 
ed made the act invalid, Judge Bard- 
well ruled the law had been passed by 
the required majority, and further- 
more, that “there is a strong legal 
presumption that a law having been 
considered valid for many years may 
not be voided on a mere technical 
interpretation of a constitutional pro- 
vision.” 

The bank said that because one of 
the legislators did not take his oath 
of office until after the passage of 
the act, the necessary majority had 
not voted for it, but Judge Bardwell 
said that at the time there were 99 
members in the Wisconsin Assembly 
(excluding the member who had not 
taken his oath of office) and that 
the 66 who voted in favor of the 
banking act did constitute the re- 
quired two-thirds majority. 


Test Case 


Financial circles within Wiscon- 
sin, according to THE AMERICAN 
BANKER, regard the branch bank 
controversy as a test case, centering 
largely about the 12 branches of First 
Wisconsin National Bank, the state’s 
largest. Its chief rivals—Marine Na- 
tional Exchange Bank and Marshall 
& Ilsley Bank—have turned to bank 
holding operations after futile at- 
tempts to have the branch ban lifted 
by legislative action. 

The Justice Department is current- 
ly reviewing antitrust aspects of ma- 
jority stock acquisition in the Mar- 
shall & Ilsley Bank and Northern 
Bank in Milwaukee by the Bank Stock 
Holding Corporation of Milwaukee. 


FRINGE BENEFIT 
Experience is what you get when 
you're looking for something else. 
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CONGENIAL 
ASSISTANT 
AVAILABLE 


Terrific contacts ... tireless worker ...top references. Can assist 
financial institutions everywhere with my Christmas Clubs. 


Hundreds of financial institutions have found me and my Clubs 
good helpers. We bring people in to make payments. They 

discover your other services, and many become regular customers. 
They also tend to deposit part or all their Christmas money in 
savings accounts. Then, too, we build a mountain of good will for you. 


My best helper is Rand M¢Nally’s Club. It’s complete— 

with coupon books, checks, shopping and mailing lists, ad mats, 
promotional pieces and other supplies. Many are in beautiful 
4-color. With all this, your Club is sure to grow and prove profitable, 


Samples will convince you. 
Write today to: 

Rand MCNally & Company, 
Christmas Club Division, 

405 Park Avenue, New York 22, 
Box 7600, Chicago 80. 
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west was not able to control the elec- 
tion of a new executive officer. “I am 


EDITOR’S NOTE: In the Decem- 
ber issue of THE INDEPENDENT 
BANKER, the AFTERHOURS writer, led to believe from such observa- 
in a column entitled “Chain Banks tion...” he said, “that Goodrich 
Work Ownership Fiction,” took the Lowry is pretty much right when he 
Comptroller of the Currency to task _ states that the board of directors op- 
for allowing directors to hypothecate erate the units of the corporation.” It 
their stock. He also challenged @ should be pointed out the chair- 
statement by Goodrich Lowry, presi- 4, of the board who wrote on this 
~ . Nnmnsetur de ving ee matter is not associated with North- 
our banks is an autonomous unit.” 

After the column was published, 
the chairman of the board of a bank 
in the area where Northwest operates 
wrote citing an instance where North- 


west. 

Here, the AFTER HOURS writer 
reaffirms his belief that local direc- 
tion of holding company banks is 
“mostly fiction,” as he wrote earlier. 





| want to use the AFTER HOURS loss of one battle doesn’t necessarily 

space this month to deal with some —_ mean the loss of a war. 

matters covered in a letter from a Cehee Hiacnte 

Mid-West banker, who takes mild is- r 

sue with the AFTER HOURS column Without, for one moment, question- 

dealing with holding companies and __ing the statements made by the Mid- 

directors in holding company banks. | West banker, I suggest that: (a) a 
clash did take place, (b) an attempt 


The instance he points out, in 
to bring in an outsider was made, (c) 


which there was a near clash between 
local directors and the holding com- the outcome was perhaps determined 
on more than the mere objections of 


pany Home Office, instead of disprov- 
local directors, (d) the size, location 


ing my point, actually proves it! The 
bank in which the local directors suc- | and competitive situation of the bank 
had some bearing on the outcome, 


ceeded in promoting a man from 

within is one with slightly less than _ and (e) the incident might well have 

$50 million in deposits. It has heavy been resolved otherwise in a com- 
munity of, say, 3,500 people and a 


competition. Let’s consider what 
bank with $4 million, or less, of de- 


might have happened if the Home 
Office had not bowed to the will of posits, and a board of directors who 
would not contest the decision of the 


the local directors. 
Home Office. 


Directors in $40 to $50 million 
banks are chosen, amongst other The banker also suggests that AFT- 
things, for their influence. If the di: | ER HOURS may have been too criti- 
rectors in this bank had had an out- cal about the Oath of Bank Directors, 
sider crammed down their throats, | when only the Comptroller of the 
Currency was criticized and State Su- 


some of them might have resigned, 
taking their business and their in-  pervisors were not mentioned. Let me 
point out that a copy of the oath 


fluence to competing banks and this 
taken by national bank directors can 


would not have been good publicity. 
The banker admits that the local di- _be located or obtained in almost any 
county in the United States and is 


rectors were quite worked up, so to 
speak, by the attempt of the Home uniform. Copies of the oath taken by 
directors in state-chartered banks are 


Office to bring in an outsider. The 
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More on Who Owns 
The Chain Banks 


not as easily secured, and may well 
vary from state to state. Not having 
copies of the oath required of direc- 
tors in state-chartered institutions, it 
would have been unfair to criticize 
the State Supervisors without definite 
information upon which to make a 
criticism. If the State Supervisor is 
derelict in any state, it would be in 
order for the bankers of that state to 
take action to correct the situation. 

I quote from the oath required of 
national bank directors: “I am the 
owner, in good faith and in my own 
right, of the number of shares of 
stock of the aggregate par value re- 
quired by said Statutes, subscribed 
by me or standing in my name on the 
books of the said Association; and 
that the same is not hypothecated, or 
in any way pledged as security for 
any loan or debt.” 


Hypothecated 


How can a director sincerely and 
honestly sign the National Bank Di- 
rector’s Oath if his stock has, in any 
way, been optioned, orally or in writ- 
ing, and deposited with another bank 
to await his retirement, severance, or 
death? Is this not hypothecation? 
He swears that he owns the stock “in 
good faith” and “in (his) own right.” 
Under the agreement, the stock is 
definitely hypothecated, maybe not as 
security for a loan, but as security 
against the stock’s descending, under 
any circumstances, to any other per- 
son, unless the other person is ac- 
ceptable to the holding company hi- 
erarchy. The stock is not owned in 
good faith and not in his own right. 
The holding company is given certain 
preferences under the agreement 
which vitiates the good faith and own 
right declaration. 

The stock cannot be disposed of at 
will or descend by inheritance to the 
oath-taker’s heirs. He has invested a 
certain amount in the qualifying 
shares in order to be a director, and 
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Sales Earnings Up 
For National Cash 


Earnings of The National Cash 
Register Company for the third quar- 
ter of 1959 rose 37 percent over 
earnings for the comparable period 
of 1958, Stanley C. Allyn, NCR board 
chairman, has announced. 

Third-quarter net income this year 
totaled $4,475,345, compared with 
$3,277,327 for last year’s third quar- 
ter, Mr. Allyn said. Sales for the 
period were $104,252,586, or 13 per- 
cent greater than the $92,539,934 re- 
ported for the third quarter of last 
year. The sales total was the greatest 
ever recorded by the company for a 
third quarter. 

Per share earnings for the first 
nine months of this year were $1.66 
on the 7,577,633 shares outstanding, 
compared with last year’s figure of 
$1.39 for the period. 

The increase in the company’s 
earnings and sales for the first nine 
months was made despite a decline 
of more than $10,000,000 in defense 


sales. 


by signing the agreement and escrow- 
ing the stock the return of his invest- 
ment is assured, but that is all. He is 
definitely not an owner in fee simple. 
I say again that the Comptroller’s 
Office is derelict in its duty in accept- 
ing such oaths, if such agreement has 
been signed by a director of a hold- 
ing company bank and if the situa- 
tion is called to the Comptroller’s at- 
tention. The Comptroller has the pow- 
er to inquire. He should use it. 


Need for Enforcement 


I believe that the oath means what 
it says. I believe that it should be en- 
forced. I believe that the Comptroller 
should require the qualifying shares 
of directors to be deposited with a 
custodian for the inspection of his 
examiners, and that the shares should 
be withdrawable at the will of the 
owner and no one else. I believe the 
director should be required to swear 
that the qualifying shares are owned 
by him in fee simple and are covered 
by no agreement, written or unwrit- 
ten, that would amount to an evasion 
of the law. 

The “Old Man” feels the same way. 
He told me so. 
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DRAMATIC LIGHTING doubles as a merchandising tool after 
hours for the new Delmar Bank of University City, Missouri. 
Spacious parking and drive-up facilities highlight customer 





service. 
SUA 
= 
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= 
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I. ADVERTISING AND PROMOTION—you can get advice 
and guidance from a large and able staff—and use a 
complete mat service that makes for more effective 
advertising at lower cost. 


2. NEW BUSINESS DEVELOPMENT—La Salle’s staff can show 
you how your bank can attract customers through ad- 
dition of services and more attractive presentation of 
services, 


3. MORE EFFICIENT SYSTEMS AND METHODS—are you taking 
advantage of the best bank operation methods? 


4, EMPLOYEE TRAINING—call on La Salle to help provide a 
training program that will increase employee effective- 
ness. 


5, CREDIT SERVICE— broaden the scope of your credit service 
by making use of La Salle facilities. 


6, TRUST seERvicE—whether you have a trust department 
or not, making use of La Salle experience and guidance 
can assure your customers of complete trust service. 


Want to know more? Call Bob Hanlon. 
The number is STate 2-5200. 


2 aes BANK 


INSURANCE 


135 S. La Salle, Chicago 90 
STate 2-5200 
Complete Trust Service 
CORPORATION 
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Deadline Near for 1960 
IBA Seminar at Harvard 


Deadline for enrolling in the 1960 
Seminar for Senior Bank Officers is 
February 15. Ben DuBois, Sauk 
Centre, Minnesota, secretary for The 
Independent Bankers Association, 
urged those planning to attend to 
send in their applications as soon as 
possible. 

The seminar, sponsored by the 
IBA, will be held for the third time 
August 21—September 2, 1960, on the 
campus of the Graduate School of 
Business Administration at Harvard 
University. 

The Institute for Financial Man- 
agement, headed by Dr. Charles M. 
Williams, conducts the seminar. 

During the seminar, each partici- 
pant is assigned to a study group of 
seven to nine men. Each evening 
these groups conduct shirt-sleeve 
“can sessions.” In these sessions, 
participants exchange ideas about 
problems involved in specific cases. 
One role of the can session is to 
prepare a suggested solution of a 
case for submission to the entire 
seminar on the following day. 

Harvard University is the birth- 
place of the case method study, and 
the method is used in the seminar in 
order to utilize the experience of all 
the participants. 

The average participant in the IBA 
seminars is a top officer of his bank, 
and has had 25 years experience in 
banking. There are, however, no 
formal educational requirements. 

During the seminar, participants 
are housed in comfortable facilities 
at the Harvard Business School. Each 
man has his own sleeping room, and 
shares a living-study room with a 
fellow banker. 

Enrollment is limited to permit 
exploration of all issues in depth. 
Participation is not restricted to ex- 
ecutives of IBA-member banks, 
though. 

The cost of the two-week seminar, 
including living accommodations, 
meals and instructional materials is 
$480. The seminar is scheduled so a 
free weekend is available for visits 
to some of the historic and scenic 
places in New England. 

Participants of the first two semi- 
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nars at Harvard have been unani- 
mous in their praise of the method 
of instruction and areas covered. 

THE AMERICAN BANKER, in an 
editorial, reported this about the first 
seminar in 1958: 

“Management is an art, rather 
than a science. No two situations are 
exactly alike in their human relation- 
ships and implication. The skilled 
manager has developed a highly sen- 
sitive feeling for the right decision 
at the right time, a talent which no 
amount of technical knowledge can 
equal. 

“Having achieved top ranking in 
their banks, the 78 men at the IBA 
seminar had demonstrated native 
ability as executives and leaders. But 
here at Harvard they were learning 
to apply these talents on a broader 
gauge basis. 

“The various Schools of Banking 
serve their purpose well. They have 
proved themselves valuable and vital 
as fountains of better banking knowl- 
edge. 

“However, above and beyond bank 
operational knowledge, American 
banking, particularly in the smaller 
banks, needs a broadening of man- 
agement skill and sharpening of the 
leadership talent which will be more 
and more necessary if our smaller 
and country banks are able to main- 
tain their place in the competitive 
period ahead in American banking. 

“We congratulate the Independent 
Bankers Association for having taken 
leadership in its now so eminently 
successful ‘experiment’ just conclud- 
ed at Cambridge. 

“We hope that the 78 members of 
the 1958 IBA Seminar, in addition 
to urging others to seek admission to 
the 1959 and subsequent seminars, 
will also become missionaries for 
sponsorship of equally stimulating 
management seminars at their State 
association levels.” 

Anyone wishing more information 
or application forms may obtain 
them by writing Mr. DuBois in care 
of The Independent Bankers Associa- 
tion at Sauk Centre, Minnesota. 





Tree Plantings 
Double in 5 
Years in U.S. 


More than 1144 million acres of 
trees were planted in the United 
States during fiscal 1958, the United 
States Department of Agriculture re- 
ports. Tree planting has more than 
doubled during the last five years 
in the nation. 

The 1,568,708 acres planted last 
year mark an all-time high for such 
projects. This surpasses a fiscal year 
1957 record of 1,170,990 acres and 
doubles the 1953 total of 715,548 
acres, triples the 1950 planting of 
497,507 acres and is more than 10 
times the 138,970 acres planted in 
1930. 

The figures are part of a report on 
public and private tree planting com- 
piled by the USDA’s forest service, 
which reports the increase is a re- 
sult of a growing interest in tree 
planting by private landowners and 
as a result of tree nursery expansion. 

State foresters, persons in indus- 
try and commercial operators have 
all expanded nursery capacities to 
meet increasing need for trees. State 
foresters, with financial assistance 
from the conservation reserve of the 
Soil Bank have built additional nurs- 
ery capacity to supply most of the 
trees needed by the conservation tree 
planting program. 
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“It’s almost like a human be- 
ing ... today it’s doing pay 
checks and Ipok how it hates 
the withholding tax.” 
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Farm Loans 
Top Average 


Loans made and insured by the 
Farmers Home Administration dur- 
ing fiscal 1959 totaled $361,629,000, 
the U. S. Department of Agriculture 
has announced. This compares with 
$330,162,000 advanced in fiscal 1958 
and an average of $329,347,000 for 
the last five years. 

Collections of principal and inter- 
est during fiscal 1959 on loans out- 
standing amounted to $347,700,000, 
compared to $316,700,000 in fiscal 
1958 and an average of $299,800,000 
for the last five years. 

As of June 30, 1959 the outstand- 
ing loans totaled $1,117,397,000 
compared to $1,068,000,000 on June 
30, 1958 and an average of $1,007,- 
533,000 for the same date for the 
last five years. 

There was an increase in the 
amount of real estate loans made 
with insured funds and in the 
amounts advanced for farm housing 
and farm operating costs. There was 
a decrease in emergency lending. 

Farm ownership loans to improve 
and buy family-type farms, enlarge 
undersized farms to family-size, and 
to re-finance debts, were extended to 
4,452 farmers for $64,733,000 of 
which $35,733,000 was advanced 
through the insured loan program. 
This was the second largest amount 
ever advanced in one year for in- 
sured farm ownership loans. 

Country banks were the primary 
source of funds, according to Kermit 
H. Hansen, Administrator of the 
USDA’s Farmers Home Administra- 
tion. “These banks deserve a great 
deal of credit for making funds avail- 
able this past year,” he said. “In 
many instances, because of the rela- 
tively low return on the investments 
in these loans, the banks were placing 
service to their community ahead of 
financial gain.” 

Loans for the construction and re- 
pair of farm houses and other es- 
sential farm buildings were made to 
8,186 farmers for a total of $60,674,- 
000. This program, expanded in 
1958, nearly doubled in size in fiscal 
1959. 
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Newly-elected officers of the Independent Bankers Association 
of Southern California are, from left: Vice President H. P. 
Madson, President Nelson Chase, and Secretary-Treasurer 
Robert W. McGovney. 





Southern California IBA 
Elects Officers for ‘60 


Nelson Chase, vice president of 
the San Diego Trust and Savings 
Bank, was elected president of the 
Independent Bankers Association of 
Southern California for 1960 at the 
association’s December meeting at 
the Biltmore Hotel in Los Angeles. 
Mr. Chase had been vice president of 
the association prior to his election. 

H. P. Madson, president of the 
Bank of Pico-Rivera was named as- 
sociation vice president. He had pre- 
viously served on the board of di- 
rectors. 

Robert W. McGovney, president of 
the Compton National Bank and a 
past president of the association, was 
re-elected secretary-treasurer. 

Directors elected were Richard 
Dietrick, president, Glendora Com- 
mercial Savings Bank, Glendora; 
Frank Lettow, president, South Bay 
Bank, Manhattan Beach; Harry Sea- 
man, vice president, Community 
Bank, Burbank; Linus Southwick, 
president, Glendale National Bank; 
T. R. Carroll, vice president, Bank 


of A. Levy, Inc., Oxnard; and A. 
W. Ehrman, executive vice president, 
First National Bank of Ontario. 

Principal speaker at the dinner was 
Dr. Paul Smith, president of Whit- 
tier College. 

Mr. Chase has been associated with 
the San Diego Trust and Savings 
Bank for 30 years, joining the bank 
as a messenger in 1929. He rose 
through various positions to assistant 
cashier in 1953, assistant vice presi- 
dent in 1956, and vice president in 
1959. He is a past president of the 
San Diego Chapter of the American 
Institute of Banking. 


CLASSIFIED ADS 














ATTENTION BANKERS: Whatever your present 
position, if you want a change or better 
opportunity, write to us in CONFIDENCE. The 
position you want may now be waiting for 
you. BANK PERSONNEL CLEARING HOUSE, 
(Employment Agency) 503 N. Washington, 
Naperville, Illinois. 
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Hardin, Montana — The Big 
Horn County State Bank held open 
house at its new addition January 9, 
according to Leroy O. Wallin, execu- 
tive vice president. 

The new facility houses the con- 
sumer loan department, drive-in win- 
dows, an employes’ lounge and dis- 
play area. 

Highlighting the new addition is 
a mural by J. K. Ralston, a Montana 
artist, which depicts the history of 
this colorful area. 


Sioux City, Iowa—Thomas C. 
Horn former executive vice presi- 

seme dent of the First 
National Bank of 
Hay Springs, Ne- 
braska, has 
joined the staff 
of the Security 
National Bank of 
Sioux City as 
vice president. 
Mr. Horn will de- 
vote most of his 
time to the correspondent bank divi- 
sion. He had been employed as a 
bank specialist with the Burroughs 
Corporation for two years. A gradu- 
ate of the University of Nebraska 
and of the Wisconsin School of 
Banking, Mr. Horn served in the 
Army Air Corps from 1941 to 1945. 
He now holds the rank of colonel in 
the Air Force Reserve. During the 
eight years he was with the Hay 
Springs Bank, Mr. Horn was active 
in the Nebraska Bankers Association. 





MR. HORN 


Spring Valley, New York—Jay 
D. Northrup, vice president of The 
First National Bank of Spring Valley, 
was recently elected executive vice 
president. 
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Dallas, Texas — Herman Blank, 
district supervisor of the Comal- 
Hays-Guadalupe Soil Conservation 
District No. 306, was the winner of 
the annual $500 award given by the 
Texas Bank & Trust Company of 
Dallas. 

Presentation of the check was made 
January 13 in Galveston at the state 
convention of the Association of 
Texas Soil Conservation Supervisors. 

Mr. Blank has served 19 years as 
a member of the board of District 
306, and was re-elected last October 
for another five-year term. He has 
been chairman of the district board 
16 years, besides being active in 
other conservation and civic organi- 
zations, 


SPARKING the drive for the 
Reiss Davis Clinic Building 
fund drive for a children’s 
mental hospital is Stanley M. 
Stalford, drive chairman and 
chairman of the board of Fi- 
delity Bank of Los Angeles, 
California, shown here with 
Frank Sinatra, honorary drive 
chairman. The fund goal is 
$750,000. 
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San Diego, California—Thirty- 
eight staff members of The First Na- 
tional Trust and Savings Bank of San 
Diego received promotions, it was 
announced by Anderson Borthwick, 
president. 

The promotions included two vice 
presidents, 14 assistant vice presi- 
dents, and 22 assistant cashiers. 

Promoted to vice president and 
trust officer were Harry E. Parker, 
Jr., and James F. Healy. 


Named assistant vice presidents 
were: 

Keith W. Adams, Charles O. 
Ayars, W. LeRoy Booth, F. Seth 
Brown, P. B, Harrison, Philip P. 
Martin, Jr., Merrill T. Miller, Jr., 
Predrag Mitrovich, Frank J. 
Schmeits, Glenn Schneider, Kenneth 
W. Trent, Clarence W. Truax, Law- 
rence L, Wathey, and A. Robert Wil- 
son. 

Assistant cashiers named were: 

Charles H. Austin, Robert G. Bell, 
James C. Bishop, Edward J. Burt, 
Guy C. Egan, Elvin G. Ehlers, R. 
Wayne Fillpot, Betty J. Foster, George 
C. Gowland, Louis J. Haake, Donald 
M. Hickethier, Harriet B. Ives, Lloyd 
C. Johnson, Leonard P. Kolla, Ro- 
bert E. McDowell, Grant S. Milsten, 
Dale N. Noble, Harold L. Peacock, 
William B. Shultz, William C. 
Thomas, Hugo Wuelfing and Ed- 
ward C. Young. 


St. Louis Park, Minnesota — 
Citizens State Bank in St. Louis Park 
celebrated its open house January 16 
with an open house. 

In addition to refreshments and 
favors, a hi-fi set, a portable tele- 
vision set and a clock radio were 
given away. 
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Hollywood, California—Metro- 
politan Bank, the newest bank in 
the Los Angeles area, opened in tem- 
porary quarters at Vine and Selma 
December 18. 

William Van De Carr is founder of 
the bank, and Frank K. Galloway is 
president. 

The bank lists a capital of $1,050,- 
000, derived from sale of 14,000 
shares of stock at $75 per share, with 
a par value of $50. Of the total capi- 
tal, $700,000 is capitalization and 
$35,000 is surplus. There are 274 
stockholders. 

The bank is expected to move into 
permanent quarters at the same loca- 
tion shortly. 


New York, New York — Hugh 
R. Chace has been appointed an ex- 
ecutive vice president of The Bank 
of New York, it was announced by 
Albert C. Simmonds, Jr., chairman. 

Formerly in charge of the bank’s 
midwestern business, Mr. Chace has 
been head of the commercial banking 
division for the past year. 


Jackson, Michigan—With con- 
struction of a new main office build- 
ing in progress, The National Bank 
of Jackson sponsored a children’s art 
contest. 


Jackson school children entered 
over 670 pictures, according to Wen- 
dall P. Beckwith, vice president. 
Grand prize winner was DeBruce 
Lefferts, 11, who won $50 for his 
PTA and a weekend trip to Chicago 
for himself, his parents and a friend. 


Unity, Maine —F. R. Knauff, 
president of the Federal Trust Com- 
pany of Waterville, has announced 
the opening of an office in Unity. 

The office was formally opened 
December 8 when Governor Clinton 
A. Clausen cut the ribbon. Open 
house was held during the day. Other 
officials in attendance included Maine 
Bank Commissioner Carlton Brad- 
bury and Deputy Commissioner Irl 
Withee. 

The bank has four teller stations, 
office space, a conference room, as 
well as room for bookkeeping and 
safety deposits. Robert Jenness is 
manager. 
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Chicago, Illinois — Sidney J. 
Taylor was named president of the 
Main State Bank 
of Chicago Janu- 
ary l. His elec- 
tion was an- 
nounced by L. 
Shirley Tark, 
former president, 
who assumed the 
‘ twin posts of vice 

; chairman of the 

MR. TAYLOR board and chair- 
man of the executive committee. Mr. 
Taylor, at 36, is the youngest presi- 
dent of a major Chicago bank. He 
has served at Main State 13 years, 
including the past five as vice presi- 
dent. 





Houston, Missouri — Director 
Charles E. Covert and Executive Vice 


President G. F. Romines of the Bank 


-———— PROGRESS REPORT 
As this is written, we are encoding 


in some degree for 76 banks and are 
producing at the rate of one million 
orders per year. The largest volume 
is concentrated among a relatively 
small number of Eastand West Coast 
banks, with only spotty volume in 
the Middle West. Our machine out- 
put on magnetic coded checks is 
still belownormal,but this is not dis- 
turbing since it had been anticipated 
and since it is already improving. 

Our new and complete Magnetic 
Coded Check Catalog is in use by all 
of our bank customers who have 
started to fill up the pipeline with 
encoded checks pending delivery of 
their machines, and it is available 
to other banks as they go into the 
mechanized check handling pro- 
gram. We will continue to carry 
duplicate inventories of these cata- 
log check forms until such timeasa 
representative number of banks have 
made the switch to mechanization, 
at which time we will drop the old 
conventional forms and make gen- 
eral distribution of the new book. 
Incidentally, a study of the check 
styles in this new catalog will reveal 
many instances where oe can be 
substituted for so-called special 


6f Houston were made members of 
the 50 Year Club by the Missouri 
Bankers Association in a recent cere- 
mony here. 

They were presented with certifi- 
cates by the MBA, and by gold head- 
ed canes by their bank. The presenta- 
tions were made by William Hiett, 
one of the bank directors, at a meet- 
ing of an American Institute of 
Banking training session. 


Paducah, Kentucky—M. 0. De- 
Jarnatt, president, has announced 
The Paducah Bank has acquired lots 
adjoining the bank and that these 
were placed into service January 1 
as a 30-car parking lot. 

Other modernization carried on at 
the same time was the installation of 
two drive-in windows on the same 
lot. The windows are connected to 


the bank. 




























checks at a considerable saving. 


It is a little early yet to file much 
of a report concerning the accuracy 
of handling the long and complex 
account numbers in the “on us” 
field, but we think our inspection 
techniques are going to work out 
very well. Strangely enough, as yet 
no two banks that we serve use the 
same format in this field, and in 
some instances the line of printing 
appears to be longer than necessary. 
Obviously, the number of numerals 
in this field should be sufficient to 
contain all the information needed, 
but from the standpoint of printing 
accuracy a shorter line close to the 
transit field, with a minimum num- 
ber of blank spaces, is more desirable. 


It is nice to see this magnetic ink 
character recognition program get 
off the ground and, while there 
still remains much to be resolved, 
the line of procedure appears to be 
more clearly defined. From time to 
time we will report factually on 
further progress, and in the mean- 
time, if we can be of any assistance 
in this change-over to mechaniza- 
tion, we offer the services of a 
number of well-informed men. 














Manufacturing Plants at: 


CLIFTON, PAOLI, CLEVELAND, INDIANAPOLIS, CHICAGO, 
KANSAS CITY. ST. PAUL. DALLAS, CHATSWORTH 
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Denver, Colorado — Personnél 
changes in The First National Bank 
of Denver were announced by Eu- 
gene H. Adams, president. 

Aksel Nielsen, president of The 
Title Guaranty Company and the 





MR. MECKLEY 


MR. NIELSEN 





MR. HAWKINS 


MR. DEBELL 


Mortgage Investments Company was 
elected a director to replace Bayard 
K. Sweeney who resigned. 

Richard C. Meckley, Larry V. De- 
Bell and Ralph W. Hawkins were 
promoted from assistant vice presi- 
dent to president; and Donald R. 
Richards was promoted from assist- 
ant cashier to assistant vice president. 

Other officers named were: 

Robert W. Specht, John L. Tyler, 
and J. Rodney Uhrich to assistant 
cashier, and John R. Liggitt to as- 
sistant trust officer. 


San Diego, California—Melvin 
L. Etter, San Diego Trust and Sav- 
ings Bank commercial loan officer, 
has been promoted to assistant vice 
president. 

Mr. Etter, who joined the bank in 
1947, has served as a bookkeeper, 
teller, and for the last five years in 
the loan departments. He was elected 
an assistant cashier in March, 1957. 

A graduate of the Pacific Coast 
Banking School at the University of 
Washington, Mr. Etter has also re- 
ceived the American Institute of 
Banking certificates, and has been 
on the AIB board of directors since 


1956. 
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Berryville, Virginia — Funeral 
services for J. Edward Thoma, presi- 
dent of the First National Bank of 
Berryville, were conducted here by 
Rev. Robert D. Goshorn, pastor of 
the Berryville Presbyterian Church. 

Mr. Thoma attended Emerson Col- 
lege and received a law degree from 
Georgetown University in 1927. He 
practiced law in Berryville following 
his graduation until 1933 when he 
was appointed Clerk of the Court, 
an office he held until 1947 when he 
resigned to help organize a law firm 
in Winchester. 

Mr. Thoma was also a director of 
the First National in addition to 
being its president. 


New York, New York—NMerle 
E. Selecman, executive vice president 
and executive manager of the Amer- 
ican Bankers Association, has an- 
nounced staff changes in the ABA 
New York and Washington offices 
which became effective January 1. 

Robert G.. Howard, director of the 
news bureau and of the public rela- 
tions council, has been named deputy 
manager and secretary of the trust 
division. He will continue as director 
of the public relations council. 

George J. Kelley, assistant director 
of the News bureau and director of 
information of the department of 
government relations in the ABA’s 
Washington office, has been named 
director of the news bureau. He will 
continue his Washington responsibil- 
ities in addition to assuming his du- 
ties as director of the news bureau in 
New York. 

Raymond M. Cheseldine, Jr., as- 
sistant secretary of the public rela- 
tions council, has been appointed 
council secretary. 

Mr. Howard, a former newspaper- 
man and for several years an officer 
of the Federal Reserve Bank in Rich- 
mond, joined the ABA staff in 1957 
as assistant to the executive manager. 

Mr. Kelley, formerly national pub- 
lic relations director of the American 
Legion, joined the ABA Washington 
staff in 1956. 

Mr. Cheseldine came to the ABA 
in the fall of 1959 from his position 
as assistant to the head of the ad- 
vertising and publicity department 
of the California Bank, Los Angeles. 








Minneapolis, Minnesota—Elec- 
tion of two officers to the Federal Re- 
serve Bank of Minneapolis was an- 
nounced by Leslie N. Perrin, chair- 
man of the board. 

William O’Brien was named as- 
sistant cashier and John Olin was 
elected assistant counsel, 

Mr. O’Brien has been with the 
bank since 1927 and has worked in 
nearly every department. He is a 
graduate of the Central State School 
of Banking of the University of Wis- 
consin and of the American Institute 
of Banking. Prior to his election to 
assistant cashier, he headed the ac- 
counting department. 

Mr. Olin, who joined the bank in 
1957, is a graduate of Harvard Law 
School. He was associated with a 
Minneapolis law firm prior to join- 
ing the legal staff of the Federal Re- 
serve Bank. 

w& 


George, lowa—Prizes, personal- 
ized checks and refreshments were 
offered the public by the George 
State Bank as it celebrated its 25th 
anniversary with an open house re- 
cently. 

Since the bank opened its doors, 
capital has grown from $20,000 to 
$100,000 and total assets are up from 
$179,742 to $3,791,920. 

The present staff includes four of- 
ficers and four tellers. Four of the 
present directors were members of 
the original board, having served 
continuously since the bank was or- 
ganized. They are R. J. Brinkman; 
Floyd M. Casjens; E. E. Manuel, 
president of the bank and former 
president of The Independent Bank- 
ers Association; and R. W. Rossow. 


& 
Pine Bluff, Arkansas — Mrs. 


Chlorene Illing has been named as- 

sistant cashier of 
the National 
Bank of Com- 
merce. Mrs. IIl- 
ing joined the 
bank in 1950 
after working in 
banks in Arkan- 
sas and Louisi- 
ana. Prior to her 
promotion she 
had been assistant supervisor of tell- 
ers and in charge of the new account 
department. She is active in church 
and civic affairs. 


MRS. ILLING 
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Dallas, Texas—Eugene Zorn was 
recently elected vice president and 
economist of the Republic National 
Bank of Dallas, it was announced by 
Fred F. Florence, chairman of the 
executive committee, and James W. 
Aston, president of the bank. Mr. 
Zorn will assume his new duties 
March 15. 

A native New Yorker, Mr. Zorn 
holds a B.B.A. degree from College 
of the City of New York and an M.S. 
degree in banking and finance from 
Columbia University. 

In 1939, Mr. Zorn joined the staff 
of the American Bankers Association 
to do special research on the banking 
system, after having been associated 
with an investment service as security 
and money market analyst. 

He served in the Army Air Corps 
from 1943 to 1946, advancing from 
private to captain. For his work in 
the Material Command, he was 
awarded the Army Commendation 
Medal. 

Mr. Zorn returned to the ABA 
after the war. He was named director 
of research in 1952, and deputy 
manager of the association in 1953. 
He also served on a number of ABA 
committees. 

For the past ten years, he has been 
active in lecturing and curriculum 
planning in the Stonier Graduate 
School of Banking at Rutgers Uni- 
versity, and is chairman of its library 
thesis committee. 


oa 
Cumberland, Maryland—Fran- 


cis J. Gaudio was elected assistant 
cashier and James L. McDonald was 
named auditor of The First National 
Bank and Trust Company, it was an- 
nounced by A. W. Tindal, president. 


Los Angeles, California — The 
Bank of Belmont Shore celebrated its 
sixth anniversary recently. Founded 
in December of 1953, the bank has 
shown a steady growth, with re- 
sources standing at an all-time high 
of over $714 million at the end of 
November, an increase of more than 
$1 million over 1958. 

D. L. Robbins, president, attrib- 
uted the institution’s growth and 
progress to the wide range of services 
and personal attention it can offer 
the community as an independent 


bank. 
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Jenkintown, Pennsylvania—J. 
Stokes Clement has been named a 
member of the 
board of the Jen- 
kintown Bank & 
Trust Company. 
Mr. Clement, 
president of the 
Sandura Compa- 
ny which manu- 
factures vinyl 

tile, is a gradu- 
MR. CLEMENT ate of Swarth- 
more College and the Harvard Uni- 
versity Graduate School of Business. 





Grand Rapids, Michigan—Fif- 
teen staff members of the Old Kent 
Bank and Trust Company received 
year-end promotions, it was an- 
nounced by Carl H. Morgenstern, 
president. 

Richard M. Gillett, assistant vice 
president in the trust division, was 
elected vice president. R. Scott Fet- 
ner, assistant cashier, was made as- 
sistant vice president. Gordon B. 


Boozer, in charge of real estate in 
the trust division, was appointed as- 
sistant vice president. William H. 
Low, auditor, was named assistant 
vice president and auditor. 

Named assistant cashiers were 
George Laidlaw, Earl Pennock, Ger- 
ald Leifer, Elmer W. Schnoor, Jr., 
Robert F. Doyle, Edward R. Huber 
and Harold B. Roe. 

Named assistant secretary in the 
trust division were David E. Ter- 
Meer, Benedict J. McElheran and 
Donald E. Eychaner. John T. Lies- 
veld became manager of the bank’s 
Leonard-Broadway office, where he 
had been acting manager. 

e 

Minneapolis, Minnesota—Rus- 
sell L. Stotesbery, Jr., president of 
the University National Bank, an- 
nounced Harry J. Skinner has been 
elected assistant cashier. 

Mr. Skinner, a graduate of the 
University of Minnesota and a Ma- 
rine Corps veteran, has been in bank- 
ing since 1958 and has worked in the 
loan department of University Bank. 








Cash & Due From Banks ....$16,445,970.89 
U. S. Government Bonds .... 17,261,149.15 


Other Bonds & Securities ... 7,544,128.25 
Federal Reserve Bank Stock .. 138,000.00 
MOOG Fi cmhevavenceseees 28,186,304.18 
Interest Earned 

Not Collected ........... 430,206.11 
Banking House & Equipment 739,369.54 
Ce MN Sick cos cede 16,822.22 
Customers Liability— 

Letters of Credit ......... 10,000.00 
TOTAL ASSETS ............ $70,771,950.34 


George W. Holmes 
Chairman of Board 


VICE PRESIDENTS 


Raymond J. Becker George P. Abel 
A. S. Chaves Philip M. Aitken 
G. Henry Crane Adna A. Dobson 
Roger L. Cunningham P. R. Easterday 


E. J. Faulkner 
Howard Freeman 


Robert A. Gessner 
Alvin C. Glandt 


(V.P.-Cashier) E. U. Guenzel 
Ernest U. Guenzel Richard O. Joyce 
Earl T. Lu 


Walter E. Nolte 
Eugene K. Reece 
Max Schneider 
Lyle F. Stoneman 
Clifford G. Weston 


10th and O Streets 





The FIRST NATIONAL BANK 
of LINCOLN 


STATEMENT OF CONDITION 
AT THE CLOSE OF BUSINESS DECEMBER 31, 1959 


OFFICERS and DIRECTORS 


FIRST IN FINANCIAL LEADERSHIP 


The FIRST NATIONAL BANK 
of LINCOLN, NEBRASKA 


member Federal Deposit Insurance Corporation 


Caeteb is cc $2,500,000.00 
Surplus: ....5... 2,500,000.00 
Undivided 
Peete. 5 si. s6ss 669,059.87 
$5,669,059.87 
Discount Unearned ......... 513,749.36 
Reserve for Taxes, Etc. ...... 68,524.68 
CR ck dass as te 64,510,616.43 
Letters of Credit ............ 10,000.00 
TOTAL LIABILITIES ........ $70,771,950.34 
Burnham Yates 
President 
ASSISTANT VICE PRESIDENTS 
Stanley Maly leo J. Beck 
Carl W. Olson Ellis C. Dann 
Edward M. O'Shea Earl W. Johnson 
Chas. T. Stuart ps H. c — Jr. 
ovis L. 
seme Wake” Bale M. Shoemaker 
o Ht. We Dale L. Young 


Frank D. Williams 


Thos. C. Woods, Jr. ASSISTANT CASHIERS 


Cecil A. McConaughey 
Darelle L. Meyer 
Howard A. Stotts 


Phone GR 7-4451 
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Elmhurst, Illinois — Stockhold- 
ers of the Elmhurst National Bank 
were asked to vote on a dividend 
of stock at the rate of one share for 
every three held, and upon the is- 
suance of 8,000 new shares at their 
meeting January 12, according to Al- 
bert H. Glos, chairman of the board. 

The stock dividend and sale of 
new stock will bring the capital up to 
$1 million. Surplus is now $1 million, 
and reserves and undivided profits 
are $750,000. 

Mr. Glos said the bank grew slow- 
ly from 1894 when it opened its 
doors until 1904 when its capital was 
$30,000. Since, however, growth has 
been steady, marked by a 100 per 
cent stock dividend and the issuance 
of 4,000 new shares in 1956. 

Shareholders will receive one new 
share for each three they own, and 
will be permitted to purchase one 
new share for each four they own. If 
the stockholders do not exercise 
their purchase rights, the remaining 
stock will be sold locally, with the 
price expected to be near $60 a 
share. 

Donald M, Carlson, president, re- 
marked the strong capital accounts 
and FDIC insurance have given de- 
positors an unshakable confidence in 
their bank. 


Maplewood, Missouri—Share- 
holders of the Citizens National Bank 
at their annual meeting January 12 
authorized an increase in the board 
of directors from 10 to 11 members. 

Elected to the new position was 
Fred F. Vincel, Ladue, Missouri. He 
is president of the Fred Vincel Com- 
pany. 

The board authorized an extra div- 
idend of a dollar per share, plus the 
regular quarterly dividend of 50¢ per 
share, and approved the transfer of 
$100,000 to surplus from undivided 
profits. 

James O. Holton, president, an- 
nounced the election of Val A. Mar- 
shall and Lindle A. Pidcock as assist- 


ant cashiers. 


. CONFIDENTIAL SERVICE SINCE 1905 


FE The Od Reliable S 
CHARLES E. WALTERS CO. 


0203 MIRST MAMONAL CANE GUNDING «§©6OmANA wESa/ 
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TOP PRIORITY for legislation to accomplish tax equality was 
favored by the joint Legislative and Savings and Loan Commit- 
tee of the Independent Bankers Association, shown here at a 
Chicago meeting. From left: L. E. Evans, president, Maplewood 
(Missouri) Bank and Trust Company; O. D. Hansen, president, 
Bank of Union County, South Dakota and IBA first vice presi- 
dent; Ben DuBois, Sauk Centre, Minnesota, IBA secretary; O. 
K. Johnson, president, Whitefish Bay (Wisconsin) State Bank 
and IBA president; Reed H. Albig, president, National Bank of 
McKeesport, Pennsylvania, and IBA second vice president; 
Ralph Zaun, executive vice president, Grafton (Wisconsin ) 
State Bank and chairman, Savings and Loan Committee; R. E. 
Gormiey, vice president, Georgia Savings Bank and Trust Com- 
pany, Atlanta, and immediate past president of the IBA; W. J. 
Bryan, vice president, Third National Bank, Nashville, Ten- 
nessee, and R. L. Mullins, president, The Wolfe City (Texas) 
National Bank and chairman, Legislative Committee. Also at 
the meeting but not on the picture were Ben H. Ryan, chairman 
and president, State Bank of East Moline, Illinois, and L. Shir- 
ley Tark, board chairman, Main State Bank, Chicago. 








East St. Louis, Illinois—Paul A. 
Schlafly was elected chairman of the 
board of the Union National Bank 
of East St. Louis at the December 
10 meeting of the directors. 

At the same meeting, Robert J. 
Sterling was named president to suc- 
ceed Mr. Schlafly, and Paul A. 
Schlafly, Jr. was advanced from as- 
sistant vice president to vice presi- 
dent. 

Mr. Schlafly, a native of Carlyle, 
Illinois, attended St. Mary’s College 
at St. Mary’s Kansas, and Yale Uni- 
versity. He is active in the Illinois 
Bankers Association, the American 
Institute of Banking, and the Rotary 
Club. 

Mr. Sterling is a native of Belle- 
ville, Illinois, and is active in the 
Illinois BA, the AIB and the Graduate 
School of Banking, in addition to 
numerous civic organizations. 

Paul Schlafly, Jr. is a graduate of 
St. Louis University High and Notre 
Dame University. 


Putnam, Connecticut—Albert E. 
Otto has succeeded Albert H. Wil- 
liams as president of the Citizens Na- 
tional Bank of Putnam. Mr. Williams 
had been president for the past five 
years. He will continue to serve as a 
director of the bank. Mr. Otto has 
long been associated with Bachmann- 


Uxbridge Company. 
* 


Orange, Virginia—James R. 
Austin was named president of the 
National Bank of Orange, succeeding 
R. C. Slaughter who died recently. 

During the annual stockholders’ 
meeting, V. R. Shackleford, Jr., a 
member of the board, said the direc- 
tors were opposed to a proposed mer- 
ger between the National Bank of 
Orange and the Peoples National 
Bank of Charlottesville. 

The Orange bank is strong and 
able to take care of local needs, he 
said, and competition would be dam- 
aged by the merger. 
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Chicago, Illinois—Staff changes 
were recently announced by the Mad- 
ison Bank and Trust Company. Dan- 
iel A. Kozlowski has been appointed 
auditor, and Theodore J. Francsis 
was named assistant cashier. 


Minneapolis, Minnesota—Paul 
W. Petterson, vice president of The 
Marquette National Bank of Minne- 
apolis and chairman of the industrial 
expansion committee of the Cham- 
ber of Commerce here, accompanied 
Governor Orville Freeman and a del- 
egation of Minnesotans to New Or- 
leans November 29-December 3 on a 
visit to New Orleans which was de- 
signed to increase tourist travel and 
business development in Minnesota. 


Suffolk, Virginia—Stockholders 
of the American Bank and Trust 
Company approved increasing the 
capital stock of the bank from $150,- 
000 to $500,000 and to issuing 25,- 
000 shares of new stock with present 
stock split 10-1. Par value of present 
stock was reduced from $100 to $10 
per share. 

J. R. Vann, president, said broad- 
ening the capital structure would pro- 
vide necessary means for future 
growth and progress. 


Sioux City, Iowa—Patrick F. 
Cook, former assistant vice president, 
was recently elec- 
ted vice president 
of the Security 
National Bank. 
Mr. Cook, who 
joined the bank 
in 1941, also had 
served as assist- 
ant cashier. 





MR. COOK 


Wichita, Kansas—Five promo- 
tions were announced recently by the 
Wichita State Bank. 

William G. Rittgers was advanced 
from cashier to vice president, Edwin 
B. Thorne from assistant cashier to 
assistant vice president, Ed Trimble 
from assistant cashier to cashier, Irv- 
in Head from assistant auditor to 
auditor, and Mrs. Maedeen Smith to 
assistant cashier. 
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Donnellson, Iowa—At the an- 
nual stockholders meeting of the Citi- 
zens State Bank, Miss Helen Paisley 
and George N, Benner were elected to 
the board of directors. 

Miss Paisley has been cashier for 
several years, and Mr. Benner, who 
recently became associated with the 
bank, has several years of banking 
experience. 

The bank reported 1959 was one 
of its best years, and now has a cap- 
ital structure of $344,000. 


® 
Brookville, Ohio—Ralph Jack- 


son, cashier and director of the 
Brookville National Bank, died sud- 
denly of a heart attack. Walter Smith 
has been elected cashier and director 
to replace Mr. Jackson. 

Other directors include U. A. Hay, 
president, Claude B. Gardiner, vice 
president, E. D. Curlett, Harry B. 


Smith, Howard L. Steck, Charles F. 
Young, Oscar C. Roberts and Earl 
Wysong, assistant cashier. 


Mississippi City, Mississippi— 
The Hancock Bank opened its sixth 
location, the Mississippi City-Hands- 
boro Branch, here on December 9. 

Roy Dedeaux, Beat 2 Supervisor, 
officially opened the doors. Donald 
Sutter, vice president and cashier, 
serverd as master of ceremonies, and 
Leo W. Seal, president, introduced 
Charles A. Webb, Jr., assistant cash- 
ier, as the manager. 

Mr. Webb has been associated with 
the Hancock Bank for 14 years, On 
his staff are Mrs. Bonnie West, Mrs. 
Imogene Stiedle, Mrs. Dolores Mof- 
fet, Don Allen and Karl Slade. 

Refreshments were served to a 
large number of customers and vis- 
itors during the day. 





December 31, 1943 $15,473,057.12 
December 31, 1948 $46,845,882.49 





STATEMENT OF CONDITION 


The Central Bank and Trust Company 
DENVER, COLORADO 
At the Close of Business December 31, 1959 


RESOURCES 
ok $ 62,801,327.51 


Loans & Discounts... 2.6. i5. ook 


Loans Federally Insured or Guaranteed . 9,829,184.83 
Safe Deposit Vaults—Furniture & Fixtures 669,409.82 
Leasehold Improvements ............. 475,000.00 
Stock in Federal Reserve Bank ........ 192,000.00 
Income Earned, Uncollected .......... 585,604.56 
Cle Reena Sain as SS 409,123.46 
U. S. Government Bonds ............ $17,953,080.47 
Other Bonds & Securities ............ 6,339,644.64 
Cash & Due from Banks ............ 34,588,389.05 58,881,114.16 
WM 6c ee $133,842,764.34 
LIABILITIES 
Conttel TN iis sn eZee i aes $ 4,000,000.00 
DON 6 8i5 Gs «See Riek eee eee 2,400,000.00 
Undiiied Punts .5 Cea i im 1,096,793.78 7 496,793.78 
Reserved for Interest, Taxes, etc. ...... 407,212.08 
Reserved for Quarterly Dividend Payable 
Seen: 4 TRE. icv eis ces 80,000.00 
Income Collected, Unearned ......... 1,058,057.51 
en er er 94,328.17 
REBAR Oe re a 124,706,372.80 
WE bv wi ca ee sec aeneeeern $133,842,764.34 


TOTAL RESOURCES 

December 31, 1953 $ 88,991,086.87 
December 31, 1958 $126,326,691.42 
December 31, 1959 $133,842,764.34 


MAX G. BROOKS, President 


MEMBER FEDERAL RESERVE SYSTEM 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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A GIANT CARD of congratulations signed by all employes of 


the American National Bank of St. Paul was presented to Rollin 
O. Bishop, president, on his being named “Boss of the Year” 
by the St. Paul Junior Chamber of Commerce. Miss Avis Mad- 
den presents him with the pen she and other employes used to 


sign the card. 


Wewoka, Oklahoma—The First 
National Bank in Wewoka has com- 
pleted a series of “Retail Credit Con- 
ferences” designed to help merchants 
in the area improve their credit tech- 
niques. 

The conferences consisted of two 
night meetings on the extension, con- 
trol and collection of credit. Princi- 
pal speaker at a dinner held in the 
Wewoka Country Club after the con- 
ferences was Haskell Olivo, assistant 
vice president and manager of the 
instalment credit department of the 
First National Bank and Trust Com- 
pany of Oklahoma City. 

The project was originated as an 
extension of the Financial Public Re- 
lations School at Northwestern Uni- 
versity in Evanston, Illinois. Dick 
Huddleston, vice president and cash- 
ier of the First National in Wewoka 
was in charge of the credit con- 
ferences and dinner. 


Plymouth, Wisconsin—Dr. 
Lloyd J. Steffan was named a direc- 
tor of the Dairy State Bank at a re- 
cent meeting of the board, it was an- 
nounced by Lloyd E. Fox, president. 

Dr. Steffan is associated with the 
Plymouth Clinic, is vice president of 
the Sheboygan County Guidance Cen- 
ter and also serves as health officer 
for the city. 
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Independence, Missouri — 
James Nicol, president of the First 
National Bank of Independence, made 
announcement of the promotion of 
six officers, 

H. Duane Pemberton was elected 
vice president, George H. Pavela was 
named cashier, Lloyd Uptegrove and 
Frank B. McCullough, both in the 
instalment loan department, were pro- 
moted to assistant vice presidents, 
and Kenneth C. Fowler and A. E. 
Cwynn were elected assistant cash- 
iers. 


From 
Old Grizzlies to 
Bright-eyed Cubs 
They're joining in the 
Rush to the Rockies 


for the annual convention 
of the Independent Bankers 
Association in Denver 
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Jenkintown, Pennsylvania — 
Two promotions in the Jenkintown 
Bank & Trust Company were an- 
nounced recently by Richard W. 
Havens, president. 

Named vice president and trust 
officer was E. Donald Stuck, who has 
been trust officer since May, 1957. 
In the two and a half years of his ser- 
vice with the Jenkintown Bank, trust 
funds administered by his department 
grew from $1014 million to $1614 
million. 

Mr. Stuck came to Jenkintown 
from the Trenton Trust Company, 
where he had been assistant trust 
officer. Earlier he had served in the 
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same capacity with Bristol Trust 
Company. He was educated in Balti- 
more, attended Johns Hopkins Uni- 
versity, and began his trust career 
with the Merchantile Trust Company 
in Baltimore. 

William David Webb, formerly as- 
sistant secretary, was appointed as- 
sistant vice president. Mr. Webb has 
been with the Jenkintown Bank since 
1954, most of that time in the in- 
stalment loan department. He is a 
graduate of Yale Law School and 
was a practicing attorney prior to 
joining the bank. 

In November, 1959, Mr. Webb’s 
thesis on “Pension, Profit-Sharing 
and Stock Bonus Plans for Small 
Banks” was awarded highest honors 
by the Stonier Graduate School of 
Banking. 


Los Angeles, California — De- 
posit gains at Fidelity Bank of Los 
Angeles showed a 30.4 per cent in- 
crease for December over a year pre- 
viously, it was announced by Mur- 
ray L. Tanner, president. Total de- 
posits of $9,340,077 were an increase 
of more than $2 million over 1958. 
Total resources rose 37.5 per cent to 


$10,693,967. 
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Helena, Montana—John M. Ot- 
ten, farmer and rancher from Lewis- 
ton, Montana, has been reappointed 
to a second term as director of the 
Helena branch of the Federal Reserve 
Bank of Minneapolis. Mr. Otten’s 
two-year term began January 1. For 
the past year he has served as chair- 
man of the Helena branch board. 


Boston, Massachusetts — The 
Rockland-Atlas National Bank re- 
ported net operating earnings of $1,- 
053,300, equal to $3.51 per share. 
This compares with earnings of 
$871,300 and a $2.90 per share earn- 
ing in 1958. The bank also reported 
total deposits of $127,933,000 and 
total assets of $142,171,000. 


Rochester, Minnesota—John D. 
Chisholm, 45, first vice president of 
the Olmsted 
County Bank & 
Trust Company, 
was elected presi- 
dent and a mem- 
ber of the board 
January 6. He as- 
sumed his duties 
immediately. L. 
J. Fiegel, presi- 
dent of the bank 
since 1952, requested the board to 
accept his resignation as president. 
He will continue as a director, how- 
ever. A native of Chippewa Falls, 
Wisconsin, Mr. Chisholm was gradu- 
ated from high school there, attended 
St. John’s University at Collegeville, 
Minnesota, and received his B.A. de- 
gree from the University of Minne- 
sota. 

Prior to World War II he served 
on the Board of Supervisors for 
Chippewa County, Wisconsin, and 
was acting county judge there for a 
time. 

In 1940 he was employed with 
First Bancredit Corporation, First 
National Bank, St. Paul, and from 
1941 to 1943 worked for Thorp Fi- 
nance Corporation in Thorp, Wis- 
consin. 

He served in the U. S. Army in 
General Eisenhower’s headquarters 
from 1943 to 1946, with duty in the 
European Theatre. 

After the war, he became an officer 
and director of Minnesota Sales Com- 
pany in Rochester, Minnesota. He 
was also one of the organizers of the 
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Farmers Loan & Thrift Company, 
and director and vice president of 
that firm. He also was supervisor of 
the Minnesota division of Thorp Fi- 
nance until he resigned March 1, 
1956. 

Mr. Chisholm was appointed to the 
Minnesota State Board of Tax Ap- 
peals in March, 1955, and has since 
been reappointed to a new term 
which expires March 1, 1963. 

In addition, he is active in civic, 
fraternal and religious affairs, is a 
director of the Minnesota Finance 
Conference, and a member of the 
Legislative Committee of The Inde- 
pendent Bankers Association. 


® 
Melrose Park, Illinois—Jerome 


Lowe has been promoted to assistant 
cashier and Paul Zima to vice presi- 
dent in the Bank of Broadway here. 


Richmond, Indiana—Harold C. 
Tomes, executive vice president of the 
Second National Bank, was named a 
new member of the board of directors 
at the annual stockholders meeting. 


Wahoo, Nebraska—The city of 
Wahoo gained a new park and a 
Boy Scout home with the presenta- 
tion of a deed by Emil E. Placek, 
president of the First National Bank 
of Wahoo. 

At a Lion’s Club luncheon, Mr. 
Placek gave the deed to four acres of 
land and a two-story house to Mayor 
Lloyd Torrens. The land will be 
turned into a city park and the house 
presented to the Boy Scouts. 

Mr. Placek was also recently hon- 
ored by the employes and board of 
directors of the First National in 
recognition of his 82nd birthday. 








If you are not now using the facilities of our institution, you are cordially invited 
to do so, as do scores and scores of other banks ... to them and to our thousands of 
depositors we say “THANKS” for your business during the past year. 


CONDENSED STATEMENT 


AMERICAN BANK & TRUST COMPANY 
Baton Rouge, Louisiana 
AT CLOSE OF BUSINESS DECEMBER 31, 1959 
RESOURCES 


ekGed ww hema $19,216,761.77 
SPS eer ear ea 25,877 615.85 


CASH AND DUE FROM BANKS .......... 
U. S. Government Securities .............- 
State, Parish & Municipal Bonds .......... 
Car SHO ova ik a os vices eveceeurne 
COWEN NUON oii s a oe cave peadecders 
Investment Representing Bank Building, Real Estate and 


Perea. G-. FO hs ccs budbsccacawcesdasacudavd 840,100.00 
Accrued Interest Receivable and Other Assets .........- 741,935.84 
PENNE bP oa cb kn bade bab Pek hh beens ete eee $78,695,538.12 
LIABILITIES 
NOE bi db bbs 0 cas sak coke enue nde rants aa $72,519,587 50 
CIE 5.6 i inde da fo peek cc baeeeees tei ade enaeewn $ 2,000,000.00 
WES ord ah Sc co dda keen ka wow Kid boas Gi aseenen 1,650,000.00 
Undivided Profits & Reserves .............--.--------- 2,459,013.42 6,109,013.42 
CE RN a ek acs css Sawa 'o cs bene ae 66,937.20 
WOM. Ch abe eu oa Riwioh trike Ewe wabie oud tae beadoee $78,695,538.12 
OFFICERS 


A. R. JOHNSON, JR., Chairman of Board 
R. A. ABBOTT, Vice-Chairman of Board 
G. HAROLD KING, Chairman of Executive Committee 
A. R. JOHNSON, lil, President 
Senior Vice-Presidents—LLOYD COLLETTE, J. CLIFFORD OURSO, J. D. PITTMAN 
Vice-Presidents—R. K. CALDWELL, ELTON MURPHY, MAX PACE 
BYRON PLAUCHE, Vice-President & Trust Officer 
Assistant Vice-Presidents—A. K. McGREW, E. R. SCHWANER 
VINCENT BOETA, Assistant Vice-President & Comptroller 
FELIX VICKNAIR, Assistant Vice-President & Assistant Auditor 
THOMAS THIBODEAUX, Acting Cashier 
Assistant Cashiers—A. K. ANDREWS, MAXWELL HURST, J. CLIFFORD OURSO, JR, FLOYD 
CROTWELL, MRS. ANGELINA MILLER, JULES REBELLE, ill, E. J. WETHEY 


20,000.00 $53,315,040.08 
23,798,462.20 
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SPECIAL DELIVERY of clients, salesmen and executives be- 
tween the Bank Building & Equipment Corporation of America 
and Lambert Field in St. Louis, Missouri is provided by this 
helicopter. Shown above signing a contract for the service 
are, from left, Earl T. Klein, vice president, Bank Building 
Corporation; James Hodge, president, Mississippi Valley Heli- 
copter, Inc.; L. H. Guinger, vice president, Bank Building 
Corporation, and O. Mitchell Rushing, vice president, Missis- 
sippi Valley Helicopter. 








Los Angeles, California—Ma- 
jor promotions of two Union Bank 
officers have been announced by Har- 
ry J. Volk, president. 

Arthur C. Horne, cashier, was 
named vice president and cashier in 
charge of bank operations; and Jack 
F. Grover, assistant vice president, 
operations, was elected vice president 
in charge of plans and methods. 

Mr. Horne joined the Union Bank 
as a messenger in 1929, Advancing 
through a number of positions, he 
was first elected an officer in 1950, 
and has since served in a number of 
managerial and supervisory offices. 

Mr. Grover has spent his entire 
banking career of more than 20 years 
in southern California. Prior to join- 
ing the Union Bank in 1957, he was 
vice president and chairman of the 
operating committee of the U. S. Na- 
tional Bank in San Diego. 

Both men are graduates of the Pa- 
cific Coast school of Banking. 

At the same time, the Union Bank 
promoted Donald B. Marts from as- 
sistant cashier to assistant vice presi- 
dent, commercial loans, Beverly Hills 
regional head office; and Joseph E. 
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Morris to assistant comptroller, head 
office. Mr. Marts joined the staff in 
1955, and Mr. Morris has been with 
the bank since 1949, 


Amboy, Illinois—Norman E. 
Swain, executive vice president of 
the First National Bank in Amboy 

ee te for the past two 
years, was elected 
president to suc- 
ceed L. L. Brink 
who retired as 
president and was 
named chairman 
of the board of 
directors. Mr. 
Brink’s retire- 
ment marks the 
end of 58 years active service with 
the bank. Mr. Swain, a native of 
Marion, Illinois, attended Loyola Uni- 
versity in Chicago and the University 
of Florida. He is a graduate of the 
School of Banking at the University 
of Wisconsin. 

Prior to coming to Amboy he had 
been cashier and managing officer of 
the Sheridan (Ill.) State Bank four 
years, and was a state bank examiner 
four years. 
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Covelo, California—C. Reed 
Taylor, 91, retired senior vice presi- 
dent and director of the Frontier 
Bank of Covelo was honored at a 
meeting and party given by the direc- 
tors and employes of the bank. Ira J. 
McLimans, former president and now 
board chairman, gave a toast to Mr. 
Taylor, who still serves as a member 
of the bank’s advisory board. 





THE ARCHITECT’S CONCEPT of a new eight-story office 
building and new quarters for the First National Bank of 
Odessa, Texas is shown here. Construction of the $3 million 
building was scheduled for after January 1. H. H. Simmons, 
First National president, said the new building was necessitated 
by expanding business needs and growth of the Permian Basin 


area. 


THE INDEPENDENT BANKER 














Se le tL 


A DUTCH THEME in keeping wit 


h the Dutch Colonial architec- 





ture was the motif of the open house which gave the public its 
first look at the new building of the Hillsdale National Bank of 
Hillsdale, New Jersey. Free tulips were given the first 2,500 
visitors. Bank President Walter M. Hoffman, left, said “We feel 
certain this building will meet our needs for many years to 


come.” 


Beverly Hills, California—Two 
officers were promoted and one new 
officer was elected, it was announced 
by Robert S. Beasley, president. 

Bruce Guthrie, former chief clerk 
of trust department, was named trust 
operations officer; Mrs. Velma L. 
Welch, former pro-trust officer, was 
advanced to assistant trust officer; 
and Mrs. Rose E. Swanson was elec- 
ted assistant secretary and secretary 
to the trust committee. 

Mr. Beasley also announced the 
board had confirmed interim appoint- 
ments of Robert E. Butler as assist- 
ant trust officer, Ralph Rapp as pro- 
cashier, and William N. Wheelock as 


operations officer. 
e 


Hopkinsville, Kentucky— 
Thomas L. Smith, vice president and 
investment officer of the First-City 
Bank & Trust Company, retired Janu- 
ary 1 after 47 years of service with 
the bank. 

Mr. Smith, who joined the old City 
Bank & Trust Company in 1913 after 
his graduation from Vanderbilt Uni- 
versity, served in practically every 
capacity in the bank. He is also di- 
rector and chairman of the bank’s 
bond and investment committee. 
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Rapid City, South Dakota—A. 
E. Dahl, chairman of the board of 
the Rapid City National Bank, an- 
nounced seven promotions within the 
bank. 

Carl Bangert, commercial loan off- 
cer, was named vice president and 
cashier. Named assistant vice presi- 
dents were Phillip Zastrow, loan offi- 
cer in the mortgage department; 
Francis Vincent and Lucille Crow. 

Walter Linderman and LeRoy 
Hofer were elected assistant cashiers, 
and William Kilroy was elected cash- 
ier of the Rapid City Trust Company 
in addition to his duties as trust offi- 
cer. 

Mr. Dahl also announced the mort- 
gage department, which has been han- 
dled by the Rapid City Trust Com- 
pany, has been transferred to the Rap- 
id City National Bank. The trust 
company, the only one in South Da- 
kota, will now be devoted exclusively 
to trust business. 
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Chicago, Illinois—Robert T. 
Hanlon, head of the La Salle Nation- 
al Bank’s correspondent banking di- 
vision, has been appointed vice presi- 
dent, and May Roy, also of the cor- 
respondent banking division, and 
John C. McLeod of the bank’s com- 
mercial loaning department, were 
named assistant vice presidents, ac- 
cording to Harold Meidell, president. 

At the same time, Harry Black was 
named assistant cashier in the com- 
mercial loan department. 

Mr. Hanlon, a native of Illinois, 
was educated at the University of Il- 
linois. He joined the bank in 1947, 
and has been active in the corres- 
pondent banking division for several 
years. 

Mr. Roy, who joined La Salle in 
March of 1959, represents the bank 
in the state of Iowa, and is a resident 
there. He earned his B.S. degree in 
agriculture at Iowa State University, 
and taught agriculture at Carroll, 
Iowa. 

Mr. McLeod joined La Salle in 
1952. He is a 1943 graduate of 
Princeton University. Mr. Black 
joined La Salle during the year, hav- 
ing previously been associated with a 
Kansas City bank. He received his 
B.A. in economics from Drury Col- 
lege, and holds a master’s degree 
from the University of Kansas City. 


Miami, Florida—Tully F. Dun- 
lap, president of the Riverside Bank, 
has announced the advancement of 
David Class from cashier to vice pres- 
ident and cashier, of Howard Tyler 
from assistant vice president to vice 
president, and Carl V. Thomas to 
auditor. 

Mr. Class has been with the bank 
since 1950. He is a past president of 
the Miami Chapter of the AIB and is 
attending the Louisiana State Uni- 
versity School of Banking. Mr. Tyler 
has been a banker in Miami for the 
past 25 years, and has been with the 
Riverside Bank since 1955. Mr. 
Thomas is a graduate of Miami High 
School, and has been with the bank 
since 1956. 
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BIDDING FAREWELL to delegates of the India Banking 
and Investment Study II are Mr. and Mrs. Paul Peterson. Mr. 
Peterson, vice president of The Marquette National Bank 
of Minneapolis, Minnesota, acted as one of the hosts for the 
group. The Indian bankers toured the United States under the 
auspices of the International Cooperation Administration. 
Upon their return to India the participants will prepare reports 
and articles and hold conferences and seminars with other 
Indian financial and industrial groups. 


Boulder, Colorado — Tentative 
plans for the Arapahoe National Bank 
to be built in Arapahoe Village out- 
side Boulder were announced recent- 
ly. 

A temporary board has been 
named, and an application has been 
made for a charter. If the charter ap- 
plication is approved, the bank will 
open in the fall of 1960. 

Board members, all residents of 
Boulder, are: William G. Arnold, Sr., 
Harl G. Douglass, Dr. John D. Gillis- 
pie, James O. Hickman, J. Herbert 
Hollister, J. H. Kingdom, Harold H. 
Short and Eugene H. Wilson. 

Other preliminary organization 
steps were expected to be completed 
in January. Capitalization is tenta- 
tively set at $400,000. 


Elmhurst, Illinois— Otto A. 
Popp, vice president of the Elmhurst 
National Bank, was honored at an 
open house celebrating his 50th year 
with the bank on December 26. 

A 50-year pin was presented by 
Tom Etcheson, executive vice presi- 
dent of the Illinois Bankers Associa- 
tion. Mr. Popp was given a television 
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set as a gift from the bank at the an- 
nual Christmas party. 

Mr. Popp will work another year 
before retiring. A resident of the city 
since 1907, he has worked with the 
bank since 1909. He was assistant 
cashier and cashier before becoming 
vice president in 1951. He served 
with the 33rd Division in France dur- 
ing World War I. 

Earlier this year, the Elmhurst Na- 
tional also honored Alben F. Bates 
who has been a director since 1909. 


Los Angeles, California—M. N. 
Wilson, president of the United States 
National Bank, celebrated his silver 
anniversary last month as head of the 
bank. The event also marked his 40th 
year with United States National. 

A native of Kansas, Mr. Wilson 
joined the bank as a messenger boy 
in 1920. Since his election to the 
presidency in 1935, the bank has en- 
joyed a period of growth and expan- 
sion, reflected by the $142,497,000 in 
assets, an increase of 23 per cent since 
1959. Mr. Wilson is also active in 
civic and charitable organizations in 
Los Angeles, 





Chicago, Ilinois—Appointment 
of two vice presidents and four new 
officers were among 12 personnel 
changes announced by the American 
National Bank and Trust Company 
of Chicago, according to Lawrence 
F. Stern, board chairman. 

Promoted from assistant vice pres- 
ident to vice president were William 
S. Dillon and John N. Stern, both of 
the trust department. Other trust of- 
fice appointments included: Walter C. 
Rundin, Jr., promoted from assistant 
trust officer to assistant vice presi- 
dent; and William A. Ansley and 
Howard Wittenberg, appointed assist- 
ant trust officers. 

Charles L. Garry, Jack P. Katz and 
George E. Jacobsmeyer, banking de- 
partment, were advanced from as- 
sistant cashiers to assistant vice pres- 
ident, as were Milan Hiben, invest- 
ment division, and John H. Baldauf, 
international banking department. 

Harold L. Taylor, personal loans, 
was made an assistant cashier, and 
Robert J. Huffman was named man- 
ager of the credit department. 


Chicago, Illinois—Following the 
annual stockholders’ meeting, Ber- 
nard P. Carey, a member of the Chi- 
cago Board of Trade, and Lenox Bu- 
chanan, vice president of Chicago 
Mill and Lumber Company, were 
elected directors of the Beverly Bank 
of Chicago. 


Denver, Colorado—Charles W. 
Wadell, president and director, and 
Dr. W. B. Emery, vice president and 
director, have announced their resig- 
nations from The American National 
Bank of Denver. 

Adolph Kunsmiller, presently chair- 
man of the board, has been elected 
president. 

Mr. Wadell, formerly president of 
the First National Bank of Casper 
and prior to that, with Halsey-Stuart 
of Chicago, was elected president of 
American National in January, 1957. 

During his three years as presi- 
dent, the bank experienced substan- 
tial growth, and the decision was 
made to spend $414 million in mov- 
ing the bank to new quarters. 

Dr. Emery was formerly vice presi- 
dent and director of The Ohio Oil 
Company. 
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Baton Rouge, Louisiana—G. 
Allen Penniman, Jr., James H. Boyce 
and Dr. F. Drew Mayfield were elec- 
ted directors of the City National 
Bank at the annual stockholders meet- 
ing, it was announced by Lewis Gott- 
lieb, board chairman. 

Mr. Penniman is vice president and 
general manager of the Baton Rouge 
Division of Pak- 
a-Sak Service 
Stores, Inc. A na- 
tive of Texas and 
a graduate of Vir- 
ginia Military In- 
stitute, Mr. Pen- 
niman has been 
in Baton Rouge 
since 1952. He 
served in the field 
artillery during World War II, and is 
active in many civic, business and 
fraternal organizations. 

Mr. Boyce, president of Boyce- 
Harvey Machinery, Inc., has lived in 
Baton Rouge since 1930. He is a 
graduate of Baton Rouge High 
School, Culver Military Academy, 
and attended Louisiana State Univer- 
sity. He served in the U. S. Navy dur- 
ing World War II. He is presently a 
member of the city’s Airport Commis- 
sion, and holds office in many other 
organizations. 

Dr. Mayfield, vice president in 
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charge of the chemical division of 
Foster Grant Company, Inc., holds a 
B.S. degree from Texas College of 
Arts & Industries, and has a bach- 
elor’s, master’s and doctorate degrees 
in chemical engineering from the 
University of Texas. 

Before joining Foster Grant, he 
was associated with the Celanese Cor- 





DR. MAYFIELD 
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poration. He has been extremely ac- 
tive in both professional and civic or- 
ganizations, and has published nu- 
merous articles in his field. 


West Frankfort, Illinois — G. 
R. Lockard, president of the Bank of 
West Frankfort, said 1959 was the 
best year in the history of the bank. 

Organized in 1940, the bank made 
its 18th consecutive dividend payment 
last December. Capital structure was 
$115,000 when the bank was started. 
It is now $842,000. 





OPEN HOUSE was held at the Farmers and Merchants Bank of 
Washington, Georgia December 16 to celebrate its move to new 
quarters. R. Murray Drinkard, vice president and cashier, said 
the bank started in 1951 with capital of $65,000, which has 
since been increased to $100,000. 
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Kansas City, Missouri— Three 
promotions within the Mercantile 
Bank and Trust Company were an- 
nounced recently. 

James J. Scoptic was elected as- 
sistant vice president. Formerly as- 
sistant treasurer, Mr. Scoptic is a vet- 
eran of 32 years in banking, of which 
23 have been spent with the Mercan- 
tile Bank and Trust. 

Norman Winter was advanced 
from assistant treasurer to treasurer. 
With the bank for 124% years, Mr. 
Winter’s duties are primarily with the 
credit department. He has attended 
Baker University and holds the grad- 
uate certificate of the American In- 
stitute of Banking. He is active in 
business and civic organizations. 

J. C. Schmalberg was named assist- 
ant secretary. Since joining the bank 
in 1946, he has risen to assistant 
manager of the real estate loan de- 
partment. He attended the University 
of Kansas and the AIB. He belongs 
to a number of fraternal and civic 
organizations, and is a member of 


the U. S. Naval Reserve. 
. 
Omaha, Nebraska—The First 


National Bank of Omaha named two 
new vice presidents, a trust officer, an 
assistant vice president and an assist- 
ant cashier during recent board ac- 
tion. 

Promoted to vice president are Ed- 
ward J. Carlson and Don R. Ostrand. 





MR. CARLSON MR. OSTRAND 
Both had been assistant vice presi- 
dents, and will continue as loan off- 
cers. 

Named trust officer was Herbert J. 
Young. William J. Feser was ap- 
pointed assistant vice president, and 
Jerry J. Patton assistant cashier. 

BOUGHT 


BANK and SOLD 


All Negotiations Confidential 











The Hope for Sixty 


The Independent Banking fraternity looks to the year ahead in the hope that State and Na- 


tional Lawmakers will: 


Take action to stop the ominous growth of our debt structure on the 
local as well as the national level. Any judgment of legislation for 
the future must contemplate how long our economic system can 
stand an overload of debts and taxes. Instead of the constant cry to 
find avenues of new revenues we urge our various governmental 
units to use their energy and sound thinking to see where and how 
taxes can be reduced. Such an honest effort is long overdue. 


Consider further adjustment of labor and management laws which 
affect the economic growth of our country. Unless harmony between 
these two factions is soon reconciled, foreign competition will ad- 
versely affect not only their financial welfare but will increase the 
strain on our entire economy. 


Legislate further controls to stop the expansion of bank holding 
company, branching and bank merger activities. 


L egislate an equitable formula for tax equality of Mutual Savings 
Banks, Savings and Loan Associations and Commercial Banks. 


Preserve and strengthen the dual banking system. 


Perhaps it is presumptuous to believe that these and many other vexing problems facing our 
legislators can be solved overnight. Yet, if our Nation is to continue its dynamic leadership 


at home and abroad many of these problems must be decided without delay. 


The growth of The Independent Bankers Association, which now numbers nearly 6,000 banks, 
illustrates the trend in America toward the fierce desire to preserve private enterprise. 


As we near the 30th Anniversary of our organization, we pledge increased efforts to preserve 


a diffused system of banking for the welfare of our great Nation. 


Statement by: 


O. K. Johnson 
President 
Independent Bankers Association 
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Statement of Condition, December 31, 1959 











RESOURCES 

Cash on Hand, Due from Other Banks $ 50,820,962.48 
United States Govt. Obligations..... 146,098,602.23 

Total Cash and Govt. Obligations 

State and Municipal Bonds....... 

Other Bonds and Securities....... 

Stock of Federal Reserve Bank.... 
Collateral Leas. o.os.ccccdsccsccvee 52,100,825.77 
Other Loans to Individuals and Firms 41,160,208.07 
Real Estate Loans (F.H.A.Title No. 2) 29,704,147.75 
Other Real Estate Loans............ 9,557 ,696.16 

Total Loans and Discounts........ 
Banking Houses............see00. 3,367,977.82 
Furniture and Fixtures...........06- 1,075,357.25 
TE ETT oe re 

TOTAL RESOURCES............. 

LIABILITIES 

DePOSS.... cc cccccccccccdvceseecs 
Other Liabilities................2-- 
i Rs oi cn bictncadiobes $8,000,000.00 
CIN bos eds seinovssteanveans 8,000,000.00 
Undivided Profis.......ccccsccccees 6,131,326.24 





Total Capital Account............ 
TOTAL LIABILITIES.............. 


$196,919,564.71 
17,185,639.74 
695,139.71 
480,000.00 


132,522,877.75 


4,443,335.07 
1,776,062.02 





$354,022,619.00 








$324,939,658.79 
6,951,633.97 


22,131,326.24 





$354,022,619.00 








$12,511,159.77 Book Value Assets pledged or assigned to secure liabilities and for other purposes including 
deposits of the State of Michigan in the amount of $2,057,204.02. 
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Banks of the Great Plains States (five-state area) 


using the C¥altonal POST-TRONIC* .. . 


the electronic bookkeeping machine! 


POST-TRONIC Conventional 
Machines Machines 
In NORTH DAKOTA Installed Replaced 
DICKINSON First National Bank 2 3 
LISBON Farmers State Bank 1 2 


In SOUTH DAKOTA 
ABERDEEN First National Bank of Aberdeen 
MITCHELL Mitchell National Bank 
YANKTON First Dakota National Bank 


In NEBRASKA 
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dd 


a salute to banks of 
The Great Plains States 


53 banks in this five-state area 


have installed 101 POST-TRONIC* Machines 
replacing 201 conventional machines. 


Confirmed reports to January 15 show 5,294 POST- 
TRONIC Machines now in use in 1,206 banks in all 50 
states, the District of Columbia, Puerto Rico, and Canada. 


IMPORTANT! 





OKLAHOMA 


COLUMBUS 
GRAND ISLAND 
HOLDREGE 
NORTH PLATTE 
OGALLALA 
OMAHA 


oR 
TEKAMAH 
TILDEN 
WAHOO 


WAYNE 
WEST POINT 


Columbus Bank 

Overland National Bank 

First National Bank 

First National Bank 

The First National Bank in Ogallala 
First National Bank of Omaha 
Packers National Bank in Omaha 
North Side Bank 

The Center Bank 

The South Omaha Bank 

First West Side Bank 


D First National Bank in Ord 


The First National Bank 

The Tilden Bank 

First National Bank 

The State National Bank of Wayne 

The Farmers & Merchants National Bank 


In KANSAS 


ATCHISON 
CHANUTE 
DODGE CITY 
EL DORADO 
ELLSWORTH 
EMPORIA 
EUREKA 
GARDEN CITY 
GREAT BEND 
HARPER 

HILL CITY 
HUTCHINSON 
JUNCTION CITY 
KANSAS CITY 
LAWRENCE 


MC PHERSON 
OVERLAND PARK 
PARSONS 
PHILLIPSBURG 
SABETHA 
SENECA 
ULYSSES 
WAMEGO 
WICHITA 


Exchange National Bank 

The Bank of Commerce 

First National Bank in Dodge City 
El Dorado National Bank 
Citizens State Bank 

Citizens National Bank 

Home National Bank 

Garden National Bank 
Security State Bank 

First National Bank in Harper 
Farmers & Merchants Bank 
First National Bank 

Central National Bank 
Security National Bank 
Douglas County State Bank 
Lawrence National Bank 

The McPherson & Citizens State Bank 
Overland Park State Bank 
State Bank of Parsons 

First National Bank 

Farmers State Bank 

Citizens State Bank 

Grant County State Bank 
First National Bank 

Wichita State Bank 


In OKLAHOMA 


CLINTON 
LAWTON 
OKLAHOMA CITY 


TULSA 


Oklahoma National Bank 

The Security Bank & Trust Company 

City National Bank & Trust Company 

The Bank otf Mid-America Savings & 
Trust Company 

The Fourth National Bank of Tulsa 

North Side State Bank 
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New Bank 


Every one of today’s National POST-TRONIC Machines 
can be readily integrated with other National electronic de- 
velopments— present and future. Your investment is there- 
fore protected—by practical and economical step-by-step 
progression—to meet your bank automation requirements. 


Call your National representative TODAY. Ask him to demonstrate the POST- 
TRONIC Machine, and show you how you can obtain many time- and money- 
saving advantages of ONE RUN electronically controlled posting IMMEDIATEL 

.». using your choice of either ALPHA-DIGIT or NUMERIC Account Comparison. 


THE WATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


1039 OFFICES IN 121 COUNTRIES * 76 YEARS OF HELPING BUSINESS SAVE MONEY 





